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SHIJIE ZHISHI ON INTERNATIONAL SITUATION 


HK201450 Beijing SHIJIE ZHISHI in Chinese No 11, 1 Jun 83 pp 2-3 


{[Arcicle by Zong He, research fellow of Beijing Institute for International Strategic 
Studies: "Changes and Development Trends in the International Situation") 


[Text] Editor's note: This is a special outlined article on the characteristics and 
prospects of the international situation. It gives a brief picture of the changes 
that have taken place since the World War and particularly following the decline 

of strength between the United States and the Soviet Union since the 1960's. After 
analyzing the background and causes of these changes, it provides prospects for 

the developing trend of the world in future [end editor's note] 


Recently a series of major events have taken place one after another in the interna- 
tional arena, such as the outburst of the Islamic revolution in Iran, the Soviet Union's 
armed intrusion into Afghanistan, the crisis in Poland, the war between Iran and 
Iraq, the Malvinas war, the Israeli intrusion into Lebanon, the conflict between 

the United States and Europe over the gas pipeline, the election of the UN Secretary 
General, and so forth. The occurrence and development of these events show that a 
spectacular trend in the internatior:1 arena today is the rapid development of more 
independent Third and Second World n..tions vis-a-vis the waning influence of the 

two superpowers in international affairs, and a multipolar world which is further 
pressing ahead. The emergence and development of the international state of affairs 
can no longer be entirely decided by the desire and will of the two superpowers, 

but must be determined by the needs and contradictions of the various nations and 
regions. 


This change of great significance has not taken place overnight, but is the inevitable 
result of protracted historical development. 


The Decline of the Superpowers 


With regard to the United States, it began to go downhill in the 1960's, and such a 
trend was further intensified from the 1970's. This is principally manifested as follows: 


l. The capability of the United States in controlling its allies has been notably 
weakened within the Western Alliance. Such a change began in late 1950's. In 1958, 
six West European countries including France and West Germany founded the European 
Economic Community, which indicated their desire to extricate themselves economically 
from U.S. control and to be politically independent in diplomatic affairs. In 1966, 
the French De Gaulle administration withdrew from the NATO military group. Such an act 
forced the headquarters of the NATO allies to move from Paris, which further widened 
the gap between the United States and the West European countries. The EEC was further 
expanded in 1973. It adopted organic economic measures and vigorously strengthened 

its political cooperation, and began to strive for supremacy with the United States. 

In the 1980's, there are new signs of the West European countries deviating from 

the orbit of the United States. This not only has been manifested in economic friction, 
but more evidently indicated by conflicts in political affairs, external relationships, 
and strategic interests. The West European countries opposed the United States' bringing 
their economic and military forces and their policies toward the Soviet Union into line 
with its rivalry with the Soviet Union. Therefore, the divergences between both sides 
became further intensified in a series of major international issues. 
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Last year, the West European countries united as one and waged a blow-for-blow struggle 
against the United States in the conflict over the gas pipeline, which forced the latter 
to make a concession, This was seldom seen in the history of relations between the 
United States and Western Europe. Similar circumstances also have occurred in ’.S.- 
Japanese relations. At present, the United States is confronting not only acute econo- 
mic competitions but also grave political challenges from its allies. It can no longer 
pursue its policies at will. 


2. The U.S. influence over Third World nations is also on the wane. In Asia, after its 
defeat in the Korean and Vietnam wars, some countries that originally attached them- 
selves closely to the United States have begun to adopt a more independent policy. In 
the Middle East and Persian Gulf, due to Soviet Union's infiltration, the role of the 
United States in replacing Britain and France in the post-war period has been weakened. 
The Iranian revolution in 1979 made the United States forfeit, in particular, an impor- 
tant mainstay in the region which it took great pains to build up. Although the United 
States expanded its influence in Africa by providing military assistance and dispatching 
"peaceful missions" after the World War, the Soviet Union has also found a foothold in 

a number of countries. France, Britain, Portugal, and other West European countries 
also, to a certain extent, have returned to Africa. Latin America was always regarded 
by the United States as its "backyard." Now, the revolutionary armed struggle waged 

by the people of Central America and the struggle to oppose U.S. exploitation and 
control waged by the people of South America are forging ahead. This has become a front 
in opposing U.S. colonialism and hegemonism. In the OAS, the antagonistic situation of 
Latin American countries uniting as one to oppose U.S. control and plunder has arisen 
time and again. The U.S. influence in Latin America was further weakened after the 
outbreak of the Malvinas war because it was partial to the British side. 


3. The United States has frequently been in an isolated, defensive position in the 
United Nations. With more new and developing Third World nations participating in the 
United Nations and many other countries adopting a more independent policy, gone forever 
are the davs when the United States had control over the United Nations. This can be 
clearly seen from the election of the UN secretary general held last year. 


4, The United States has reduced its military forces abroad in large numbers and its 
military strategies are constantly being amended. Since the 1979's, the number of 
countries and regions where the United States stationed troops or dispatched military 
advisers have been reduced from some 80 to 40; and its military bases and installations 
from 2,600 to 1,700, of which the main bases from 490 to 270. Many of the military 
cliques knocked together by the United States have been disintegrated, such as "SEATO," 
"CENTO," and so on. Along with the decline of its strength and role, the United States 
again and again has changed its military strategies and shrunk back step by step. Its 
strategy of "containment" and “large-scale retaliation" in the 1950's was turned into 
"flexible reaction" and fighting the "two and a half wars" in the 1960's. In the 
1970's, it was again changed to "practical deterrent" and fighting the ‘one and a half 
wars." The United States and the Soviet Union are each beset with internal and external 
difficulties in the 1980's, The Reagan administration believes that the Soviet Union 
is in a more difficult situation than the United States and therefore has decided to 
“rebuild U.S. military strength" and maintains that the operational principle of 
"flexibly attacking” the Soviet Union be adopted. However, the United States is con- 
fronted with a long-term economic depression, the strategic differences between the 
United States and European countries are further extended, and the contradictions 
between the United States and many Third World nations have become more complicated, 
which makes it very difficult to attain this principle. 
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With regard to the Soviet Union, its influence in international affairs reached a peak 
in the mid and late 1979's, and began to decline after the later 1979's. It is mani- 
fested as follows: 


1. The Fast European countries have begun to take a more independent path and the 

leading role of the Soviet Union in Eastern Europe has become unstable. In recent vears, 
the Soviet l'nion, on one hand, has not been able to meet the economic and social develop- 
rent needs of these countries and, on the other hand, these countries have come to real- 
ize the disadvantages of the Soviet Union's economic and social svstem. They have pro- 
ceeded from their own interests, taken their own path, carried out reforms different 

from the Soviet model, and developed economic relations with Western and Third World 
countries. The Soviet Union can no longer brandish the baton and interfere with the affair: 
of the Fast European countries at will. 


2. The Soviet Union has suffered from constant setbacks in its expansion in Third World 
nations and its influence is also on the wane. More and more countries are discontent 
with the Soviet I'nion. During the 1959's and 1969's, the Soviet Union had considerable 
political influence among many Third World nations. In the mid and late 1970's, it also 
gained ground in some countries through political infiltration, subversion, and making 
use of Cuba to fight wars by proxv. Meanwhile, the Soviet Union also has lost its 
influence originally obtained among many Third World nations because of its hegemonist 
Policies. The disadvantage of its political and economic patterns have been more and 
more exposed clearly to the world and its economic assistance has not been able to meet 
the needs of the economic and social development of the Third World nations. The expul- 
sion of Soviet agents from Egypt, Somalia, and the Sudan is a typical example. Some 
countries have made attempts to keep a certain distance from the Soviet Union. After 
its intrusion into Afghanistan, the Soviet Union's aggressive and expansionist features 
were clearly laid bare. Together with manv other countries, the Third World nations 
adopted a resolution in the United Nations by an overwhelming majority demanding that 
the Soviet ''nion unconditionally withdraw its troops from Afghanistan. Never before had 
the Soviet 'nion fell into such an isolated plight. It is quite certain that after the 
Afghanistan war, it will be extremely difficult for the Soviet Union to resume its 
influence among the Third World nations as existed in the mid and late 1970's. 


3. The role of the Soviet Union in the “international communist movement" no longer 
exists. After the deterioration of Sino-Soviet relations and China's criticism of Soviet 
hegemonist policies, Soviet influence over the international communist movement also 
declined drasticallv. The so-called socialist camp and international communist movement 
headed by the Soviet Union has long been disintegrated. Communist parties of different 
countries are pursuing their own independent policies and politica line based on their 
own circumstances. The Soviet intrusion into Afghanistan and its support of Vietnam in 
intruding into Kampuchea aroused public condemnation from many communist parties. The 
trend of demanding independence from the Soviet Union further developed. 


The Profound Background and Cause of Their Decline 


There are various reasons and profound historical background for the decline of the 
abilities of the United States and the Soviet Union to control and influence internatio- 
nal affairs. The following three are the most important: 


1. In the past decade or so, great changes have taken place in the balance of economic 

strength between tie United States and the Soviet Union, on the one hand, and the Third 

Yorld nations, on the other hand, which has led to a change in the international politi- 
cal situation. 
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Concerning the United States, its economic growth began to slow down in the 1979's, The 
annual average growth of the U.S. gross national product was 3.9 percent in the 1950's, 
4.3 percent in the 1960's, then reduced to less than 3 percent in the 1970's, and de- 
creased in the 1980's, The U.S. GNP, which made up 36.3 percent of the world total (not 
including China) in 1950, was reduced to 21.5 percent in 1980. The first adverse balance 
in the last half century or so occurred in U.S. foreign trade in 1971. As a result, 

the American dollar was disconnected from gold and devalued several times, which marked 
the decline of the U.S. "gold dollar empire." 


Economic growth in the Soviet Union also began to slow down in the 1970's. The annual 
average growth of its national income dropped from 7.1 percent in the Eighth 5-Year Plan 
period to 3.9 percent in the Tenth 5-Year Plan period, and further dropped to 2.6 percent 
in 1982. Meanwhile, the economic burden of the Soviet Union has become heavier. First 
of all, its military expenditure has been oppressive. After the 1970's, its military 
expenditure increased at an annual rate of 5 percent, which was approaching and exceeding 
the growth of the national income; secondly, agriculture held other work back: and 
thirdly, it put more external burdens on its back, particularly the recent heavy burdens 
of Afghanistan, Vietnam, and so on. Although the Soviet Union can maintain its finances 
now, it has too many difficulties to cope with. Therefore, the Soviet Union has had to 
request deferred payment in its foreign debt and sell its gold in a large quantity to 
balance revenue and expenditure. 


Compared with the slow economic growth of the United States and the Soviet Union, the 
economic role of the Second and Third World nations has been relatively strengthened. 
The GNP of the EEC in 1979 exceeded that of the United States, and the GNP of Japan in 
1980 amounted to 40 percent of that of the United States. Since the 1970's, the growth 
of the economy and population of the Third World nations has been 5.3 and 2.9 percent, 
respectively, which also has exceeded the figures of 3.1 and 2.4 percent of the deve- 
loped Western countries. In the past 2 years or so, due to the influence of worldwide 
economic depression and the economic crisis shifted from the Western capitalist coun- 
tries, the economic development of the Third World nations has encountered great diffi- 
culties. However, viewed from the situation as a whole, the economy of the Third World 
nations will be further expanded. 


2. The Second and Third World countries have stepped up their military strength and 
brought an end to the situation in which the superpowers acted as they liked in military 
affairs. 


In the past 20-odd years, the military strength and defense capability of the Second 

and Third World countries have been stepped up considerably. They have broken through 
the nuclear monopoly of the United States and the Soviet Union (Britain, France, and 
China have their own independent nuclear power). Their conventional forces, after 

being enhanced, have become more conspicious. The competition in the transfer of mili- 
tary equipment and armament trade between the superpowers in contending for spheres of 
influence has to a certain extent enhanced the military strength of the Third World 
nations in matching the two superpowers. Political independence, national security 

and unity, and economic and social stability further have enhanced the capabilities 

of these countries in resisting foreign interference and aggression. The wars in 

Korea, Vietnam, Afghanistan, and the Malvinas Islands are all brilliant examples of 
small nations fighting big powers. It shows that small nations possess immense militarv 
potentialities and they can forcefully attack the big powers even in a modern war. Such 
practices have, to a certain extent, affected the self-confidence of the United States 
and the Soviet Union in wielding their military strength in future and have greatlv 
inspired the antiaggression struggles in other countries. 
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Moreover, the Second and Third World countries have objectively gained more room for 
maneuver from the general balance of military power between the United States and the 
Soviet Union, thus enabling them to make use of one superpower to resist the other, and 
also enabling the Third World nations to make use of the Second World nations to resist 
pressure and interference from the superpowers. 


3. The contention for spheres of influence between the United States and the Soviet 
Union and their hegemonist policy not only have awakened the Third World nations in 
resistance, but also caused more of their allies to deviate from their orbit. The 
hegemonist moves of the United States and the Soviet Union have violated the independ- 
ence and sovereignty of the Third World nations, but also have educated the Third 
World nations and people. The awakening Third World nations and people have nuw become 
the main force in opposing the hegemonist policies pursued by the United States and the 
Soviet Union. Meanwhile, their hegemonist policies have also infringed upon the inter- 
ests of the Second World nations; resistance and opposition from their own allies have 
made the United States and Soviet Union suffer. 


The Trend of Development in Future 


Looking ahead, although no fundamental changes will take place in the political, eco- 
nomic, and military role of the superpowers, their capability to control and influence 
world affairs will be further subdued. The world will develop further toward multi- 
polarity. This will constitute a basic aspect in the restructuring of world politics 
during the last two decades of this century. The contention for spheres of influence 
between the United States and the Soviet Union will be intensified, but the contradic- 
tion between their limited abilities and their ambitions will become more prominent. 

In their contention for spheres of influence, the overall situation in which the Soviet 
Union is on the offensive and the United States is on the defensive will continue for a 
period. However, due to the difficulties facing the Soviet Union at home and abroad, 
the situation in which Washington is on the offensive and Moscow is on the defensive in 
certain areas or on certain issues will take place more frequently. Meanwhile, the 
control and anticontrol struggles between the United States and the Soviet Union, on the 
one hand, and the Third World nations, on the other hand, will be more acute. Antihege- 
monism will become more and more the main tendency on the world political stage. In 
some areas and on some issues, the struggle may mainly point at the Soviet Union, while 
in other areas and on other issues it may mainly point at the United States. The situa- 
tion of one superpower being mainly opposed at one period and the other superpower 
mainly opposed at another may also take place. In a word, wherever there is hegemonism, 
there is bound to arise struggles against it. 


The development of the world toward multipolarity will bring about more power nuclei. 

In addition to the United States, the Soviet Union, West European countries, Japan and 
China, some regional strong powers will also manifest their influence and role. Such 
state of affairs will bring about mutual restraining of various forces, and furthermore, 
the general balance of power between the United States and the Soviet Union will be 
maintained for a period of time. Therefore, it will be possible to postpone and prevent 
the outburst of a new world war. However, due to the fierce contention between the 
United States and the Soviet Union, and the stepping up of their infiltration, control, 
and subversive activities, and also due to the enhancement of the economic and military 
strength of other countries and their inclination to proceed from their own interests 
and objectives and practice according to their own way, it will be more difficult to 
control and solve the regional problems and contradictions, which will lead to an 
increase of partial and regional military conflicts and medium- and small-scale wars. 
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ZHAO ZIYANG MEETS SIX OUTGOING AMBASSADORS | 


OW201346 Beijing XINHUA in English 1312 GMT 20 Jul 83 


{Text} Beijing, July 20 (XINHUA) -- Premier Zhao Ziyang met here this afternoon on 
separate occasions with six ambassadors to China, who are leaving at the end of their 
term of office in Beijing. 


They are: Hungarian Ambassador Robert Ribanszki, Venezuelan Ambassador Regulo Burelli 


Rivas, Irish Ambassador John Campbell, Iraqi Ambassador Badri Karim Kazim, Ecuadorian 
Ambassador Gonzalo Paredes Crespo and Colombian Ambassador Alfonso Gomez Gomez. 


ANZUS PACT NATIONS TO STRENGTHEN COOPERATION 


0W200940 Beijing XINHUA in English 0713 GMT 20 Jul 83 


[Text] Washington, July 20 (XINHUA) -- The ANZUS Pact nations -- Australia, New Zealand 
and the United States -- agreed yesterday to strengthen defense cooperation to protect 
their "vital economic and security interests" against the Soviet Union's "continuing 
threats” in the Pacific and Indian Oceans. 


In the final communique of the two-day 32nd ANZUS Pact annual council meeting, U.S. 
Secretary of State George Shultz, Australian Foreign Minister Bill Hayden and New 
Zealand Foreign Minister Warren Cooper cited the "Soviet occupation of Afghanistan, 
the Vietnamese occupation of Kampuchea, and the continuing growth of Soviet militarv 
power” as "continuing threats to international peace." 


The council members reaffirmed the need for the prompt withdrawal of Vietnamese troops 
from Kampuchea, stressing that a negotiated settlement to the Kampuchean issue should be 
based on respect for the independence, sovereignty and territorial integrity of 
Kampuchea. They further agreed to “continue essential humanitarian assistance" to the 
Kampuchean people, the communique said. 


They called for total withdrawal of Soviet forces from Afghanistan. "This flagrant 
violation of fundamental principles governing international relations and human rights 
continues to result in death and repression of the people of Afghanistan and the crea- 
tion of the largest single refugee problem in the world,” the communique noted. 


The council members came to the conclusion that although the alliance was formed in 1951 
and circumstances have changed, the treaty remains relevant and vitally important. They 
considered a number of practical cooperative measures, including increased contacts 
between military experts within the alliance and more joint military maneuvers, to 
further strengthen the alliance. 


The council members remain committed to continued economic and technical assistance to 
ASEAN (the Association of Southeast Asian Nations) countries and close consultation with 
the members of ASEAN on regional developments. Stressing the "great importance of China 
to the strategic balance and to the political stability within Asia and the Pacific 
region", the council members welcomed the continuing development of relations between 
China and individual ANZUS partners and noted the recent successful visits of the 
Chinese premier to Australia and New Zealand. 


The member nations reaffirmed "their commitment to the negotiation of effective, equit- 
able and verifiable arms control measures" and their support for the U.S. position in 
the Euro-missile negotiations in Geneva. The communique also includes an appeal for 
withdrawal of all foreign troops from Lebanon. 


The foreign ministers of Australia and New Zealand committed their governments to renewed 
support of the "arrangements" including the use by the United States of B-52 and 
intelligence bases in their countries, U.S. officials said. 
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RENMIN RIBAO LOOKS AT WORLD OIL MARKET SITUATION 


HK140921 Beijing RENMIN RIBAO in Chinese 14 Jul 83 p 7 
{("Special commentary" by Wei Yanshen: "Situation and Prospects in the World Oil Market"] 


[Text] At the beginning of this year, due to a glut in the world market, price cutting 
and dumping by Western oil companies, plus growing differences among the oil-producing 
countries, OPEC made a major policy decision on readjusting its members’ oil production 
quotas and reducing benchmark oil prices, in order to preserve internal solidarity in the 
organization and prevent a continued precipitous fall in prices. 


As far as the industrial countries of the West are concerned, the drop in oil prices 
means a reduction in their oil expenses and in the operating expenses of energy-intensive 
industries, and thus stimulates consumption, investment, and economic growth. At the 
same time, the fall in oil prices will also spur a fall in the prices of consumer goods, 
which will be followed by a drop in interest rates. Of course, the decline in oil 

prices will reduce the export income of the oil-producing countries, which will affect 
exports from the industrialized countries of the West to those states; however, this 
effect will not be too great. The industrial countries of the West will be recompensed 
for that by the recovery of their economies. 


The drop in oil prices will directly or indirectly benefit non-oil producing developing 
countries. Calculating that these countries import 4 million barrels of oil a day, 

a $5 reduction in the old price will save them $8 billion a year. According to IMF 
estimates, following the recovery of the economy in the West, developing countries will 
be able to increase their annual exports to the developed countries by about 3 percent; 
in addition, in the wake of the drop in interest rates on the international market, the 
foreign debt burden of the developing countries will ease somewhat. As for the reduction 
in labor services and commodity exports to the Middle East provided by certain non-oil- 
producing countries, this will be partially offset by a reduction in their oil import 
bills. 


Of course, reduced income from oil will worsen the international balance of payments 
situation on the oil-producing countries, and their economic growth rate will drop. 
Among them, Nigeria, Venezuela, Mexico, and Indonesia are countries with large popula- 
tions and insufficient financial reserves, and the effect on them is the greatest. As 
for other oil producers such as Saudi Arabia and Kuwait, although their international 
balance of payments or their budgets will be in deficit following the drop in oil 
prices, the effect on their economies will not be too great because they have no out- - 
standing debts and also possess large foreign exchange reserves. 


As far as the international financial market is concerned, the drop in oil prices helps 
to improve the international balance of payments position of the Western industrial 
countries and the non-oil producers and also helps to ease the debt crisis. On the 
other hand, however, the drop in oil prices and the reduced income of the oil producers 
will spur OPEC to utilize large amounts of the capital it has deposited in the West 

and increase the mobility of capital, thus intensifying fluctuations in exchange 

rates. However the majority of people hold that the current drop in oil prices is not 
such as to compel OPEC to take out large amounts of its deposits in the West, and so the 
blows dealth at the international financial market will not be too great. 
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At present, oil prices tend to be stable for the time being, for the foll: wing reasons: 
1) Following the readjustment of OPEC members’ quotas, Saudi Arabia has acted as the 
flexible oil producer, with the result that daily output of the OPEC members has tended 
to stabilize, and the amount of oil on the spot market has been reduced. 2) There is 
coordination among Third World oil producers outside OPEC. At present Mexico, the 
world's fourth largest oil producer, is coordinating its actions with OPEC and keeping 
its crude oil price at the OPEC level; it has also stipulated that its daily output will 
not exceed 1.5 million barrels. 3) In view of its own financial difficulties, Britain 
does not want to see a dramatic drop in oil prices. At the end of March it only made a 
slight downward adjustment in oil price. Nigeria too has withstood the pressure of 
falling prices. As a result no new oil price war has ensued. 


However, factors for instability in oil prices still exist. The economic recovery in the 
West is difficult and slow, and the glut on the world oil market cannot be eliminated in 
a short time; the sabotage activities of Western oil companies have not yet ceased, and 
they are still dumping some 4 million barrels of oil stocks a day. Since Britain's 

price adjustment at the end of March, international oil monopoly capital is still con- 
tinuing to pressure her to cut the price, so as to force Ni,eria into another price cut, 
thus wrecking the London agreement. Apart from that, Iran remains a weak link in OPEC; 
it has announced it will not be bound by the agreement. There is still a lot of Iranian 
oil on the Western European spot market. 


Even if there is a cut in the world oil price in the future, it is not expected to be 
very great. This is because in the wake of Western economic revival, the situation of 
glut on the world oil market will gradually ease. At the same time, big drops in the 
oil price not only endanger the interests of OPEC members and other oil-producing 
countries, but will also spark off a world financial crisis because of the serious 
balance of payments crisis among debt-ridden countries such as Mexico and Venezuela. 
Apart from that, judging by the production costs of oil in certain parts of the world 
at present, an oil price cut to below $25 is unrealistic. According to calculations by 
some Americans, the production costs in some newly-developed oilfields in the United 
States exceed $20 per barrel; oilfield exploitation costs in the North Sea are roughly 
similar. Hence, a continued massive drop in oil prices would make certain oilfields 
unprofitable. 


Obviously, the drop in oil prices is just a temporary phenomenon. In the latter part 

of the 1980's, following revived Western oil requirements, the price of oil will tend to 
rise. This is because, first, oil will remain the main world energy source in this 
century. According to a forecast of the International Energy Agency, oil will still 
account for 38 percent of Western energy consumption by 1990; and oil production will 
still fail to meet requirements by the year 2000. Second, although OPEC's influence on 
the international market has declined somewhat at present, it is still a major force 

in influencing oil prices. Recently (Henry Shule), a responsible person in energy 
planning at the Georgetown Center for Strategic and International Studies 

the United States said: "It is still too early to rejoice over the demise of OPEC." 
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HOUSE OF REPRESENTATIVES APPROVES MX FUNDS 


0W210827 Beijing XINHUA in English 0811 GMT 21 ‘ul 83 


[Text] Washington, July 20 (XINHUA) -- The U.S. House of Representatives tonight 
narrowly approved by a vote of 220-207 2.5 billion dollars for production of the 

MX, a 10-warhead intercontinental nuclear missile. The House approval followed an 
intensive lobby campaign by the administration. President Reagan, Defense Secretary 
Caspar Weinberger, Secretary of State George Shultz, Vice President George Bush 

and top U.S. arms negotiators, have all tried very hard to persuade wavering House 
members to support the administration's MX missile plan. 


The House rejected an amendment by Democratic representatives Nicholas Mavroules and 
Charles Bennett, that would have deleted 2.5 billion dollars for procurement of 27 MX 
missiles but retained 2 billion dollars in research funds for the new weapon. 

Bennett said, "My basic reason for opposing MX is it's extremely expensive, very 
vulnerable and money is needed for conventional weapons." 


On May 24, the House voted 239-186 to release funds for research on bases and MX 
flight tests. To win congressional support, a bipartisan presidential commission 
proposed in a report last April that 100 MX be deployed in existing Minuteman silos 
to meet "immediate needs” while developing many more single-warhead small 1°: 

to deter a Soviet first strike. 


Brent Scowcroft, chairman of the presidential commission, wrote ina leti«: *>5 the 
House vesterday, "Progress is demonstrably occuring” in arms control talks 2: the 
Soviet Union and warned that “unilateral cancellation" of the MX program would abort 
that progress. 


In a letter read by Melvin Price, chairman of the House Armed Services Committee, 
President Reagan wrote: "I hope Congress will not make any change in the Scowcroft 
Commission package that would pull the rug out from under our negotiators in Geneva." 


CARTER CRITICIZES REAGAN ON TAIWAN ARMS DECISION 


HK210742 Beijing RENMIN RIBAO in Chinese 21 Jul 83 p 6 


{"Dispatch" from correspondent Sun Dongmin: "Carter Criticizes Reagan for Departing 
from Previous Administration Line on China Policy"] 


[Text] Todyo, 20 Jul -- Former U.S. President Carter, who is currently visiting 
Japan, yesterday strongly criticized Reagan's China policy, pointing out that the 
U.S. Government's recently announced decision to sell arms to Taiwan "runs counter 
to the principle of ‘one China,’ on which the United States and China have reached 
identity of views." 


Carter said this to reporters in the Tokyo Foreign Correspondents Club. On recent 

Sino-U.S. relations, he said that the Reagan administration's policy right from the 
start had departed from the principle of continuity in U.S. foreign policy, and had 
deviated too far from the track pursued by previous administrations. 


Carter pointed out that such an ideological deviation had rarely been seen in U.S. 
diplomatic history. This was because according to the agreement reached last year 
between the United States and China (Note: This refers to the Sino-US joint communique 
of 17 August 1982), the United States guaranteed in the future to gradually reduce its 
arms sales to Taiwan each year. 
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However the U.S. Government recently went so far as to decide to sell arms to Taiwan 
on an even larger scale. This posture of the Reagan administration ran counter to the 
“principle of one China" agreed on by China and che United States. 


During hie talk to reporters, Carter also criticized the Reagan administration's policy 
on Japan's defense, holding that the United States had no right to interfere in the 
proportion of budget spending on defense as formulated by the Japanese Government. 


ZHONGGUO XINWEN SHE COMMENTS ON CHEN GUOREN CASE 
HK200843 Beijing ZHONGGUO XINWEN SHE in Chinese 0939 GMT 19 Jul 83 


{"Short Commentary" by Chen Guoshao: "No Crime To Kill a Chinese?" -- ZHONGGUO XINWEN 
SHE headline] 


(Text) Beijing, 19 Jul (ZHONGGUO XINWEN SHE) -- Last year, in broad daylight, with bats 
in hand, a father and son of Caucasian origin in Detroit, United States, chased after 
@ youth of Chinese origin named Chen Guoren, who was said to have had a quarrel with 
them, threw him on the ground and beat him to death. This is the Chen Guoren case 
that caused a sensation in the United States. 


When the case was made public, all people of Asian origin, in particular people of 
Chinese origin, in the United States believed that the judicial authorities of the United 
States would really act on the principle that everyone is equal before the law, and 
promote justice for the innocent victim. Nevertheless, in March this year, despite 
complete human testimony and material evidence, the judge absurdly ruled that the killers 
would be set free if a sum of $3,700 was paid. Does this not say that it is no crime 

to kill a Chinese?! 


This absurd ruling is also an utmost satire on and ridicule of preachings of the 
U.S. Government on "equality," "democracy," "freedom," “human rights," and so on. 


This absurd ruling has reminded all people who uphold justice in the world of the 
fact that discrimination against minority nationalities, in particular people of Asian 
origin, still seriously exists in the United States. To safeguard human justice, 
people have grounds for demanding action by the U.S. Government to change such an 
abnormal situation. 


Itc is said that owing to the pressure of public opinion, the FBI has begun initial 
investigations into the Chen Guoren case. At present, people are waiting to see whether 
the U.S. judicial departments are really reopening the trial of the case, and whether 
the killers of Chen Guoren will really be dealt the punishment that they deserve, 

and whether there is still justice to speak of in U.S. society. 


GUANGMING RIBAO SCORES U.S. 'FALLOW LAND' PLAN 
HK191210 Beijing GUANGMING RIBAO in Chinese 13 Jul 83 p 4 


{"International Jottings" by Kou Zhizhong: "A Talk Beginning With the U.S. Farm 
*Surpluses'"] 


[Text] Washington -- The United States is the biggest farm produce exporting country 
in the world. Four out of every 10 acres of farmland are used to produce crops for 
exports. This fully indicates that the heavy dependence of U.S. agriculture on the 
world market. In recent years, because of the economic recession and intensified 
competition, the world market has become relatively smaller. Last year, U.S. farm 
produce exports saw the greatest fall in the past 13 years, and this brought about 

@ crisis of a “surplus” of farm produce. There were 3.4 billion bushels of unmarketable 
grain stockpiled throughout the country. The U.S. agricultural net income in real 
terms fell to its lowest level since the Great Depression of the 1930's. 
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In order to protect the interests of farmers, the U.S. Government has tried hard to 
boost prices for farm produce, It finally discovered a method: since overproduction 
reduces income, then reducing production will help increase income. So, early this 
year, it laid down a plan for "allowing land to lie fallow and reducing production." 
According to the plan, farmers are required to let part of their land lie fallow, and 
the government will provide the farmers gratis with grain equal to 80-95 percent of the 
usual output of the fallow land, According to a recent report by the U.S. Department of 
Agriculture, many farmers have signed up for this plan, and the area of fallow land has 
reached 82.3 million acres, or one-third of total farmland in the United States. As a 
result, the output of farm produce this year will decrease by 2.8 billion bushels from 
that of last year, and farm produce stocks will also be reduced to only 1.9 billion 
bushels. 


According to the U.S. Agriculture Department, this plan has two advantages: 1) With the 
reduction in grain output, grain prices will naturally rise. This can help farmers 
increase their income, and the government can save some subsidies for farmers. 2) By 
providing farmers with stockpiled grain, the government can lessen its expenditure for 
warehouse storage. Indeed, less than 24 hours after the plan came into effect, the 
Chicago Trade Council announced price increases for wheat and corn. 


Along with the increase in grain prices, prices for food and meat will inevitably follow 
suit. This not only will place heavier burdens on American consumers, but also will add 
3 percent to the unemployment rate in agriculture and other relevant trades. This shows 
that the U.S. Government's plan for "allowing land to lie fallow and reducing grain pro- 
duction" is nothing more than a plan based on infringing upon the interests of American 
working people. At present, when there is a "surplus" of grain in the United States, is 
it true that there are no hungry people? No. According to a report by a group in the 
U.S. Congress investigating the problem of hunger, hunger and malnutrition "are unceas- 
ingly swelling like a powder keg which will soon explode." During last Christmas 
season, Detroit Mayor Coleman Young announced that the city had entered a "hunger state 
of emergency," because 30 percent of the residents of the city were undernourished. 

When the West German public saw on television a scene in which jobless workers in 
Detroit were waiting for free soup in long lines, they recalled their hard days in the 
early postwar period when large quantities of post parcels were sent from the United 
States, and thus launched a movement to sent food parcels to the United States. This 
was the bitter irony of the U.S. farm produce "surplus!" 


President Reagan has repeatedly requested that "private organizations in the United 
States should play a greater role in solving hunger problems." In fact, the supreme 
principle for the U.S. Government is to protect the huge profits of the monopoly groups. 
To the government, a decrease in profits is more intolerable than the fact that some 
people are suffering from hunger. This principle applies to poor people at home, as 
well as to other grain-deficient countries. Not long ago, U.S. Agriculture Secretary 
Block went to some Third World countries seeking a way out for the "surplus" farm pro- 
duce. However, he refused to reduce prices, and still less was he willing to present 
the grain as a gift. What he tried hard to do was to persuade the developing countries 
not to produce grain themselves. He advocated that it was better for them to buy grain 
from the United States than to strive for grain self-sufficiency at high costs. 
Block's hard work of peddling U.S. farm produce not only can help his country to make 
big money and mitigate the crisis caused by the "glut" of farm produce, but will also 
bring the lifeline of developing countries under the control of the United States. This 
is indeed a well-calculated plan for stepping up the exploitation of other countries in 
order to fatten itself, but it is never easy to realize these smug calculations. 
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The U.S. Government's "fallow land" plan is merely a stopgap measure and can never help 
overcome the agricultural crisis; instead, it will only sharpen various contradictions 
of capitalism, 


RA YI ACCUSES U.S, OF SPYING AGAINST CHINA 


OW200855 (Clandestine) Ba Yi Radio in Mandarin to China 1325 GMT 18 Jul 83 


[Text] Facts in recent years show that the U.S. imperialists have never stopped their 
espionage and sabotage against China. U.S. intelligence organizations are colluding 

with Kuomintang secret service organizations in schemes to instigate our students 
studying overseas and our scholars, athletes, and actors visiting foreign countries 

to betray China. They dispatch spies, buy over hidden traitors, and set up spy networks 
in China to collect secret information. The people throughout China and all PLA command- 
ers and fighters should heighten their vigilance and should never let the U.S. intelli- 
gence organizations succeed in their schemes. At the same time, let us review the 
history of U.S. subversive activities against China as it will enable us to draw some 
lessons. 


In the long course of aggression against China, the U.S. imperialists have alwavs 
ordered their espionage organizations to carrv out bloody schemes against our countrv. 
During the war of resistance against Japan, the U.S. imperialists and the Kuomintang 
secret service organizations established the notorious Sino-U.S. Cooperation Institute, 
the primary tasks of which were to suppress the people's revolutionary movement, destrov 
democratic organizations, and wipe out the communists and patriots en masse. At that 
time, there were nearly 1,000 American advisers in the headquarters of the l'.S.-con- 
trolled so-called Sino-U.S. Cooperation Institute in Chongqing. In addition, several 
thousand American secret service experts were operating throughout China. Thev engaged 
in intelligence collection and in organizing vicious clandestine operations, such as 
spreading rumors, sabotage, and assassination. 


The so-called Sino-U.S. Cooperation Institute also established large concentration camps 
in various parts of China. Of those concentration camps, one with the code number of 
7005 was indeed a den of killing monsters. The several hundred thousand communists, 
democrats, and patriots detained in those concentration camps suffered cruel tortures 
which made people boil with anger. Thousands of outstanding Chinese voung veople were 
tortured to death by the secret service personnel of the United States and Chiang. 


After the Japanese surrendered, the |).S. Secret Service organizations set up special 
technical training classes in such places as Xian and Lanzhou to train special agents 
engaged in espionage, subversion, and sabotage. The training classes in Yian alone 
trained more than 6,090 persons. Several tens of thousands of l'.S.-trained special] 
agents sneaked into the liberated areas and engaged in various secret operations there. 
All of them were equipped with U.S.-made equipment, such as small firearms, demolition 
devices, incendiary bombs, and radio equipment. Thev assassinated PLA commanders and 
fighters: destroved the buildings of industrial and mining enterprises, bridges and 
highwavs; poisoned water wells: set fire to farm crops and food warehouses; and killed 
old persons, women and children in the liberated areas and in the PLA's rear areas. 
Although many of them were captured later, thev had caused great harm to our armv, 

the people, and the economy in the liberated areas. The Chinese people will never 
forget the heavv blood debts owed to them by their sworn enemy -- the !'.S. imperialists. 
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BA YI CITES U.S. AGGRESSION AGAINST PRC IN 1958 


OW190525 (Clandestine) Ba Yi Radio in Mandarin to China 1325 GMT 17 Jul 83 


[Text] The history of more than 140 years of aggression by the U.S. imperialists teaches 
us that only by resolutely and vigorously countering the U.S. imperialists’ anti-China 
hostile acts can we defend our national sovereignty and dignity. Today, let us 

refresh our memory on how our army and the entire people of our nation frustrated the 
U.S, imperialists’ aggressive plot against China in the summer of 1958. 


In the summer of 1958, che U.S. imperialists tried to renew their aggression against 
China, While inciting the KMT to launch a counterattack against the mainland, they 
plotted to open a broad battlefront extending from Shantou to Shanghai to invade China 
in the guise of protecting their friends in Taiwan. To this end, the United States 
amassed in Taiwan and the Taiwan Straits huge ground, sea and air forces. The U.S. 7th 
Fleet cruised China's territorial waters and piratically shelled its coastal settle- 
ments. Supported by the U.S. forces, the KMT forces actively carried out reconnaissance 
and assault operations against China's coastal areas from Kinmen and Matsu Islands. 

The KMT forces and U.S. aircraft also began to brutally shell our territory. 


At that time the minister of national defense, Comrade Peng Dehuai, indignantly said: 
The enemies have run amuck for a long time. They have sent planes to as far as Yunnan, 
Guizhou, Sichuan, Xizang and Qinghai to disseminate propaganda pamphlets. They have 
also sent spies to the mainland, shelled Fuzhou, and harassed Jiangxi and Zhejiang. 
Must we tolerate such insolent, hostile acts? Surely this was intolerable. The 

entire people of the nation rose to defend their motherland. In a short time the Fujian 
battlefront was reinforced. The Chinese armed forces promptly frustrated the KMT's 

and the U.S. imperialists’ aggressive scheme. However, the U.S. authorities impudently 
and viciously launched hostile anti-China activities in response to China's justified 
actions. They even preposterously demanded the Chinese Government to make a commitment 
not to use force against the KMT authorities in Taiwan. 


Thus we can see that, as early as 25 years ago, the U.S. imperialists brazenly inter- 
fered in China's internal affairs and wantonly demanded that China solve the Taiwan 
question according to the U.S. will. What is more, presumptuous U.S. imperialist ele- 
ments called on the U.S. Government to teach China a lesson and to blackmail the 
Chinese people by nuclear threat. They even threatened to use nuclear weapons against 
China if necessary. It must be particularly pointed out that such important personages 
as Nixon and Reagan have also made similar threatening statements. Nevertheless, the 
whole army and the entire people of the nation, under the leadership of the CPC, were 
not cowed by the U.S. imperialists’ blackmail. Instead, they firmly defended the 
security of the motherland and dealt vigorous counterblows against all U.S. imperialist 
schemes and provocations. 


At that time all friendly countries and all revolutionary people opposed to the U.S. 
imperialists stood by the side of the Chinese people. The Sino-Soviet treaty of friend- 
ship, alliance and mutual assistance also played a decisive role. The Soviet Union 
solemnly stated that aggression against China was tantamount to aggression against 
itself. Consequently, the piratical U.S. imperialists refrained from rash actions in 
the face of the Chinese people's firm resolve and the unanimous support of the world's 
revolutionary people. Hence the U.S. imperialists’ aggressive schemes against China 
ended in ignominious defeat. 
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PRC AMITY ASSOCIATION GROUP RETURNS FROM USSR 
OW191412 Beijing XINHUA in English 1341 GMT 19 Jul 83 


(Text) Beijing, July 19 (XINHUA) -- A delegation from the Chinese People's Association 
for Friendship With Foreign Countries and the Sino-Soviet Friendship Association 
returned here today at the end of a two-week goodwill visit to the Soviet Union. 


Led by Liang Geng, vice-president of the Chinese People's Friendship Association, the 
delegation was invited by the Union of Societies for Friendship and Cultural Relations 
With Foreign Countries, U.S.S.R. and the Soviet-Chinese Friendship Society. 


The delegation was greeted at the airport by Lin Lin, another vice-president of the 
association, and 1I.S. Shcherbakov, the Soviet ambassador to China. 


USSR'S SUPREME SOVIET REMOVES NOVIKOV FROM POSTS 
0W201938 Beijing XINHUA in English 1925 GMT 20 Jul 83 


[Text] Moscow, July 20 (XINHUA) -- The Presidium of the Supreme Soviet of the USSR 
today removed Ignatiy Novikov from his posts as deputy chairman of the Soviet Council 
of Ministers and chairman of the State Committee for Construction. 


The official news agency TASS said that Novikov, 77, had asked to retire, He had held 
the two positions for more than 20 years. 


He had studied, together with the late Soviet leader Leonid Brezhnev, in the Metallurgy 
Institute in Dneprodzerzhinsk. 
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KANG KEQING MEETS, FETES JAPANESE WOMEN 


OW201304 Beijing XINHUA in English 1241 GMT 20 Jul 83 


[Text] Beijing, July 20 (XINHUA) -- Kang Keqing, vice-chairman of the national 
committee of the Chinese People's Political Consultative Conference and president 
of the All-China Women's Federation, this evening met with a delegation from the 
Japan Women's congress led by its Chairman Masako Yamashita. The meeting was 
followed by a dinner hosted by Kang Keqing in honor of the guests. 


PRC, JAPAN SIGN NOTES FOR FRIENDSHIP HOSPITAL 


OW201116 Beijing XINHUA in English 1101 GMT 20 Jul 83 


[Text] Beijing July 20 (XINHUA) -- Notes were signed here today on Japan's grant for 
the construction of the China-Japan Friendship Hospital. 


The notes affirmed that Japanwill extend to China 7.2 billion yen (about 2816 million 
U.S. dollars), the third and final instalment of a 16-billion yen (63.6-million 

U.S. dollar) grant for construction of the hospital between July 20, 1983 and 

March 31, 1984. 


The notes were signed by China's Vice-Minister of Public Health, Tan Yunhe, and the 
Japanese Ambassador to China, Yasue Katori. 


The hospital is scheduled for completion in the first half of next year. When complete, 
it will offer services combining Western and traditional Chinese medicine. The hospital 
will have 1,000 beds, cutpatient facilities for 2,000 patients a day, a medical science 
research institute and a nursing school. 


BEIJING NOTES DPRK FRONT GROUPS’ JOINT STATEMENT 


$K210232 Beijing in Korean to Korea 1100 GMT 20 Jul 83 


[Text] According to a report in Korea's NODONG SINMUM on 19 July, the Central 
Committee of the Democratic Front for the Reunification of the Fatherland, and the 
Committee for the Peaceful Reunification of the Fatherland in their joint statement 
issued on 18 July, urged the South Korean political parties, social organizations, and 
personages of all circles to accede at an early date to the proposal of the political 
parties and social organizations of the northern half of the Republic for convening 
the joint conference of all the South and North Korean political parties and social 
organizations to discuss policies on the question of the withdrawal of the U.S. 

troops from South Korea. 


Exposing the vicious maneuvers of the South Korean authorities, who are obstinately 
holding on to the two-Koreas plot under the U.S. imperialists’ instigation, the 
joint statement noted: To put an end to the Korean people's history of nearly 40 
years of national division, first of all, the U.S. troops should be driven out of 
South Korea. 
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FUJIAN'S XIANG NAN MEETS HONG KONG BUSINESSMAN 


OW210411 Fuzhou FUJIAN RIBAO in Chinese 12 Jul 83 p 1 


(Text] At 1500 on 11 July Xiang Nan, Hu Hong, Guo Chao, Zhang Yi and Deputy Director 
Cao Weilian of the XINHUA Hong Kong Branch met with Mr Ke Junwen, board chairman 

of the Hong Kong Kangli Investment Company, and his party who were visiting relatives 
back home, and had a cordial conversation with them. 


Comrade Xiang Nan said: You are welcome to come home and take a look. Great changes 
have taken place in construction in Fujian in the past few years. The Xiamen 

Special Economic Zone has been established. The special policies and flexible 
measures approved by the central authorities are being implemented to develop Fujian's 
industrial and agricultural production and contribute to the country's four 
modernization program. We welcome the Chinese nationals residing abroad and the 
compatriots in Hong Kong and Macao to come home to visit relatives, visit places 

and give us guidance. We welcome them to come to Fujian to make investments and run 
factories, and we promise to give them conveniences in work and preferential treatment 
in economic matters. 


Mr Ke Junwen was very happy about the meeting with Comrade Xiang Nan and the opportunity 
he had to visit realtives and places back home. He wished the motherland and his 
native place new successes in the four modernizations drive. 


Accompanying Mr Ke Junwen to Fujian and also present at the meeting were Mr Chen Jinlie, 
board member and president of the Fannian International Compan), and Mr Tan Hansheng, 
board member and president of the Kangli Electronics Products Company. 


On the evening of 11 July, Hu Hong gave a dinner for Mr Ke Junwen and his party. 
Present at the dinner were Guo Chao, Zhang Yi, Wen Fushan, Huang Changxi and 

other leading comrades. When Mr Ke Junwen and party arrived in Fuzhou by plane 

from Shanghai on the morning of 11 July, they were greeted at the aiport by Wen Fushan, 
adviser to the provincial government. 


INDOCHINESE FOREIGN MINISTERS ISSUE COMMUNIQUE 


0W210904 Beijing XINHUA in English 0738 GMT 21 Jul 83 
{"Vietnam-Controlled Indochinese Foreign Ministers’ Meeting Ends" -- XINHUA headline] 


[Text] Beijing, July 21 (XINHUA) -- Vietmam's stand to refuse to withdraw its troops 
from Kampuchea was reaffirmed at a two-day Phnom Penh meeting of foreign ministers 
from Vietnam, Laos and the Heng Samrin regime. 


A communique issued at the end of the meeting yesterday asserted that there must be 
no preconditions for talks with the ASEAN countries on the Kampuchean problem. It 
described Thailand's proposal for a problem. It described Thailand's proposal for 
a 30-kilometer withdrawal of Vietnamese troops from the Kampuchean-Thai border 

as a "precondition." 


The communique declared that the Phnom Penh regime agreed not to attend the proposed 
dialogue between the ASEAN states and the Vietnam-controlled bloc. Asian observers 
held that this gesture was aimed at luring the ASEAN states into that dialogue in order 
to handle the Kampuchean issue off the track of U.N. resolutions. 


Trying to deny a charge that Vietnam was colonizing Kampuchea by sending 400,000 
Vietnamese settlers there, the communique only argued there were ™* ™ many settlers. 
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DALAI LAMA LIKELY TO VISIT XIZANG IN 1985 


BKIYL1L14 Hong Kong AFP in English 0940 GMT 19 Jul 83 
[By Dilip Ganguly] 


[Text] New Dehli, July 19, (AFP) -- The Tibetan god king, the Dalai Lama, says he 
will visit his homeland sometime in 1985 if the circumstances are "congenial," a 
well-informed Tibetan source said here today. While the temporal and spiritual leader 
of the 6 million Tibetans expressed last May a willingness to go to Tibet, his state- 
ment reported today was the most concrete indication yet that such a journey was 
taking shape. It created optimism in the Chinese Embassy here, with diplomats saying 
that the 49-year-old living Buddhist diety would be welcome back to Tibet, which he 
fled in 1959 after an abortive uprising in the capital Lhasa. 


The Dalai Lama heads the Tibetan government in exile in Dharamsala in North India, 
about 200 kms (120 miles) from the border with China, which took control of Tibet in 
1950-51. The Dalai Lama's chief representative in the Indian capital, Tashi Wongdi, 
declined to comment on a possible visit home by the Tibetan leader. But the Tibetan 
source, who asked not to be named, said the trip "looks possible," perhaps in 

August 1985 if the Chinese and Dalai Lama agreed. 


"The greatness in his holiness is that he would do anything for the well-being of the 
Tibetans,"’ the source said. "It appears that he is slowly getting convinced that he 
ought to go there and that will help the Tibetans.” 


An Indian opposition leader, Dr. Subramanian Swamy, was quoted as saying after a tour 
of Tibet that the region was ripe for the triumphant return of the Dalai Lama. 

Dr. Swamy said he found Tibetans sporting Dalai Lama buttons and saw throngs of the 
faithful in Buddhist temples. He said that the god king should seize the chance now 
to negotiate a return to his throne. The Indian politician, a leader of the Janata 
Party, said Chinese leaders told him that the Dalai Lama was welcome back provided 
that he accepted the unity of Tibet with China. 


But the Tibetan source said that the average Tibetan refugee in India had misgivings 
about a possible visit by the Dalai Lama to his homeland. "A Tibetan in India or 
other foreign counrtries just does not believe the Chinese any more, and naturally, 
they are worried about his safety," the source said. 


The Dalai Lama, who has learned to speak fluent English, was quoted as saying that 
if and when he made the trip he would not be easily "duped by the Chinese." "I 

will not make the trip unless and until all the necessary arrangements and preparations 
are made," he reportedly said. The source said one of the guarantees he sought was 
total freedom to say what he liked in Tibet. The Dalai Lama, who celebrated his 
49th birthday July 6, has halted his attacks on the Chinese and often praised the 
current leadership in Beijing for being “more reasonable" and “admitting the past 
mistakes" in Tibet. But the Tibetan source cautioned that the prospects for a 

trip home by the Dalai Lama were still fragile. "There are so many factors involved 
and so many things to be done, we will not be surprised if a major problem erupts 
and everything goes wrong,” he said. 


The main concerns for Tibetans here appear to be the Dalai Lama's safety and 
assurances that he would go only for a visit and not stay. The main Chinese worry 

is the possible reaction of the Tibetan people when they see their living deity, 

the source said. The Chinese recall the frenzy that greeted the Dalai Lama's 
delegations when thev visited the region, where Tibetans tore up the visitors’ clothes 
and kept the scraps as prized souvenirs. 
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The Dalai Lama's rapprochment with the Chinese started in 1979 when the god king 
announced he would give up the demand for a free Tibet if he was convinced the 
majority of Tibetans were happy under Chinese Communist rule. Subsequently, four 
refugee delegations visited Tibet at the invitation of the Chinese. But the 
detente was set back in 1980, when a five-member refugee delegation was ordered 
out of Tibet following a street demonstration in Lhasa. 


ZIAUL HAQ DISCUSSES AFGHANISTAN, NUCLEAR PACT 


0W201844 Beijing XINHUA in English 1625 GMT 20 Jul 83 


[Text] Tokyo, July 20 (XINHUA) -- Visiting Pakistan President Ziaul Haq set forth 
a four-point principle here today for the resolution of the Afghan problem, saying 
the key to it lies in the hands of Moscow. 


Speaking to a group of reporters at a local press club, the president said that 
foreign armed intervention in Afghanistan has caused drastic changes in the geo- 
political reality of the area. 


The four points he proposed are: withdrawal of Soviet troops, independence for 
Afghanistan, repatriation of Afghan refugees and self-determination by the Afghan 
peopie of the political pattern of their country in the future. 


Referring to the Iran-Iraq conflict as a new factor of destabilization, Ziaul said 
political contentions in the Middle East might shake fundamentally relations 
between Pakistan and its neighboring countries. 


He called for relaxation of the tense situation in the area and said that Pakistan, 
for the sake of its own security, will work positively in the diplomatic field to 
help resolve these conflicts. 


On the question of the treaty to ban nuclear proliferation, Ziaul said Pakistan is 
not prepared to sign it since it is a treaty viewed differently. However, he added 
that Pakistan will not use atomic technology for purposes other than peace. 


In the evening, President Ziaul and Japanese Prime Minister Yashuhiro Nakasone 
issued a joint communique in which they expressed concern that the Kampuchean 
problem has become a great obstacle to peace and stability in Southeast Asia. 


The two leaders stressed the need to bring about a political solution of the Afghan 
problem on the basis of internationally supported principles including the withdrawal 
of Soviet troops. 


The two leaders reaffirmed the need to restore the Palestinian people's rights to 
national self-determination in accordance with the U.N. Charter. 


On bilateral relations the communique said the two countries will further develop 
their cooperation. 


Ziaul was due to leave Japan on Friday after a six-day official visit during which 
he has held two rounds of talks with Nakasone on international and bilateral issues. 
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WU XUEQLAN WELCOMES LATIN AMERICAN OFFICIAL 


OW181818 Beijing XINHUA in English 1505 GMT 18 Jul 


[Text] Beijing, July 18 (XINHUA) -- China hopes to strengthen and develop friendly 
exchange and cooperation with Latin American countries, State Councillor and Foreign 
Minister Wu Xueqian said yesterday. He said this at a meeting with Jose R. Martinez 
Cobo, secretary general of the Organization for the Prohibition of Nuclear Weapons in 
Latin America. 


Martinez said he appreciated China's pursuance of the policy of non-interference in 
other countries' internal affairs in handling international relations. Present on the 
occasion were Gonzalo Paredes, Ecuadorian ambassador to China, and Eugenio Anguiano, 
Mexican ambassador to China. 


Martinez arrived in China on July 10. During his stay in Beijing, he held talks with 
the Chinese Ministry of Foreign Affairs on the establishment of nuclear-weapon-f ree 
zones and other issues on international disarmament. Founded in September 1969, 
Martinez's organization is responsible for supervising the implementation of the treaty 
for prohibition of nuclear weapons in Latin America. Its headquarters is in Mexico. 


The Chinese Government signed in 1973 additional Protocol II to the treaty committing 
itself to respect the provisions relating to the nuclear-weapon-free zone in Latin 
America. 


HAN XU GIVEN CANCUN STATEMENT ON CENTRAL AMERICA 


HK211116 Beijing ZHONGGUO XINWEN SHE in Chinese 0934 GMT 21 Jul 83 : 


(Report: "Venezuelan, Mexican, and Colombian Ambassadors to China Present the ‘Cancun 
Statement on Peace in Central America’ to Vice Minister of Foreign Affairs Han Xu" -- 
ZHONGGUO XINWEN SHE head1line] 


[Text] Beijing, 21 Jul (ZHONGGUO XINWEN SHE) -- Han Xu, vice minister of foreign affairs 
of China, met with Regulo Burelli Rivas, Venezuelan ambassador to China; Eugenio 

Anguiano Roch, Mexican ambassador to China; and Gomez, Colombian ambassador to China, by 
appointment this morning. By order of their governments, the three ambassadors 

presented the "Cancun Statement on Peace in the Central America," jointly made on 17th of 
this month by the presidents of four countries -- Colombia, Mexico, Panama, and 
Venezuela, all being members of the Contadora Group. Reiterating the Chinese Government's 
consistent stand in the Central American issue, Vice Minister Han Xu asserted that 

the presidential meeting of the four members of the Contadora Group is a great effort 

for the peaceful settlement of the Central American issue under the current situation 

in which the region is facing constant aggravation. He stated that the Chinese 
Government sincerely wished that positive achievements would be made through this effort. 


The ambassadors of the three countries expressed their thanks for the Chinese 
Government's support for the effort made by the Contadora Group to ease the tense situa- 
tion in the Central America. 
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U.S. WARSHIPS HEAD FOR CENTRAL AMERICAN COAST 


OW201118 Beijing Xinhua in English 1104 GMT 20 Jul 83 


(Text) Washington, July 19 (XINHUA) -- The United States has dispatched an eight-warship 
battle group led by the aircraft carrier Ranger to the Pacific Ocean off the western 
coast of Central America "as a demonstration of U.S. interest in the region," the U.S. 
Defense Department announced today. 


The battle group left their California home ports Friday and was to head for the 

Western Pacific. These major U.S. warship will stay in international waters and conduct 
"routine training and operations off the western coast of Central America" during U.S. 
military exercises in Honduras, probably early next month, with participation of 4,000 
to 5,000 troops. Besides the Ranger with 70 aircraft aboard, the battle group is 
composed of a cruiser, a guided missile destroyer, two destroyers, a frigate, an oiler 
and a support ship. 


The Pentagon's announcement and disclosure of military exercises came one day after 
President Ronald Reagan announced the creation of a special national commission on 
Central America and urged Congress to approve the necessary funds to aid U.S. allies 
in Central America. The action was taken as a heated debate was going on in the House 
of Representatives over U.S. covert operations in Nicaragua. 


Two days ago, the presidents of four Contadora Group countries -- Mexico, Colombia, 
Panama and Venezuela in a joint declaration urged for an end to foreign military 
intervention in that region. 


BRIEFS 


ASSISTANCE TO ECUADOR -- The PRC Government has offered the Ecuadoran Institute of 
Electrification assistance in building and installing a minihydroelectric plant, 
according to an official note. The agreement will include a long-term, interest-free 
loan of $2 million. This information was provided by Ambassador Ding Hao, PRC 
ambassador to Quito. [Summary] [Quito Voz de los Andes in Spanish 1130 GMT 

18 Jul 83 PA] 
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FURTHER COVERAGE OF FLOODING ALONG CHANCJIANG 


Third Crest Passes Hankou 
OW201154 Beijing XINHUA Domestic Service in Chinese 0855 GMT 20 Jul 83 


[Text] Beijing, 20 Jul (XINHUA) -- The third flood crest in Changjiang River's main 
stream safely passed the Hankou station at 2300 hours on 19 July. When it was passing 
through the Hankou station, the level of the crest was 28.11 meters, 1.81 meters above 
the warning line. The flood waters were measured at 63,900 cubic meters per second. 
This was the largest flood crest since the beginning of the highwater season this year. 
It took 12 hours to pass through Hankou. Owing to the efforts of the antiflood force 
formed by some 80,000 people, the safety of Wuhan was ensured. 


Jiangxi Prepares for Crest 
OW210423 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 20 Jul 83 


[Text] According to hydrological forecasts, another Changjiang River crest is expected 
to reach Jiujiang this evening. The water level may exceed 22 meters. 


In view of the river's changing situation and acting in the spirit of the provincial 
party committee's instruction, Jiujiang City and all counties along the river have 
substantially reinforced their emergency flood-fighting forces along the Changjiang 
River embankment and the dikes [words indistinct] 


An emergency mobilization meeting was held by the Pengze County CPC Committee at 
(Lianwei) in (Furong) Commune. County CPC Committee Secretary (Wang Ruishi) personally 
assumed command to expedite repair of the second-line works by mobilizing a 10,000-man 
labor force in the hope of preventing the 22-meter Changjiang River crest from spilling 
over the embankment. Ruichang County Mayor (Xiong Hanchang) has led more than 170 { 
commune and brigade cadres and militia company commanders around-the-clock to patrol the 
Lianggong dike, which is under the greatest danger of being breached. Jiujiang County's 
(Jiangzhou) Commune has increased the size of its flood-fighting force from 4,500 to 
more than 7,000 and has formed a tight-knit flood-prevention line. Some party committee 
and government leaders in Jiujiang City are working right at the embankment. In addi- . 
tion, the city has sent two workteams, led by (Lu Guilin), member of the city party 
committee Standing Committee, and others, to Jiujiang and Pengze Counties, respectively, 
to help augment the flood-fighting forces and assemble supplies where flood damage is 
expected. The Jiujiang City CPC Committee and city government have called on the 
120,000-man flood-fighting force courageously fighting along the Changjiang River 
embankment to further mobilize, carry forward the work style of continuous fighting, and 
ensure the safety of the Changjiang River embankment. 


LIAOWANG ON PUBLISHING DENG, OTHER WORKS 


OW210031 Beijing XINHUA Domestic Service in Chinese 1315 GMT 19 Jul 83 


[Text] Beijing, 19 Jul (XINHUA) -- The "Selected Works of Deng Xiaoping" which came out 
on 1 July and the "Selected Works of Zhu De" which will come off the press on 1 August 
are part of the party Central Committee's overall plan to publish important party 
literature and important works of proletarian revolutionaries of the older generation. 
In its special column "Events in Zhongnanhai," LIAOWANG issue No. 7, which will come off 
the press on 20 July, carries an article entitled "Precious Intellectual Wealth" dealing 
with how these important works are published. 
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The article says: In his speech at a meeting to discuss principles concerning the party's 
theoretical work, Comrade Hu Yaobang on 18 January 1979 quoted a famous remark from Engels: 
"If a nation wants to scale heights in science, it cannot do so without theory and thinking 
even for a single moment." Comrade Hu Yaobang said: "Our effort to accomplish the four 
modernizations is an effort to scale heights in science. This is out of the question 
without theoretical guidance. After the shift in the emphasis of the party's work, we 

not only should not relax our efforts to do theoretical work, but should pay more attention 
to this work.” Shortly afterward, the party Central Committee made an important decision 
to further strengthen the collection and research of party literature and to compile and 
publish works of proletarian revolutionaries of the older generation. 


The important works of Comrade Mao Zedong and other proletarian revolutionaries of the 
older generation as well as the important party documents of various historical periods 
are the summation of the party's experience in leading the Chinese people in waging a 
great revolutionary struggle and carrying out construction, the crystallization of 
integrating Marxism with the practice of the Chinese revolution and the most precious 
intellectual wealth of the whole party and the people across the country. In the new 
historical period, compiling and publishing works of revolutionaries of the older 
generation is undoubtedly of great practical significance for our study of Marxism- 
Leninism-Mao Zedong Thought and of the history of the Chinese revolution and construction 
under the party's leadership and for guiding the present socialist modernization drive. 


In January 1979, Comrade Hu Yaobang proposed the compilation and publication of the 
"Selected Works of Zhou Enlai" as soon as possible. On 27 January, the Party Central 
Committee issued a circular on its decision to compile and publish the "Selected Works 
of Zhou Enlai.” 


In May 1980, the party Central Committee decided to set up an Editorial Committee on Party 
Literature, whose working organization was the Party Literature Research Center under the 
CPC Central Committee. The main tasks of the party Central Committee's Party Literature 
Research Center are, under the direct leadership of the CPC Central Committee's Editorial 
Committee on Party Literature, to collect and do research on important party literature; 
to edit and publish the selected or collected works of Mao Zedong, Zhou Enlai, Liu 

Shaogi, Zhu De and other proletarian revolutionaries of the older generation, as well as 
of principal leading comrades of the present party Central Committee; to do research on 
their thoughts and lives, compile chronicles of their lives and write their biographies; 
and to edit and publish the party Central Committee's various important documents. 


Volume I of the "Selected Works of Zhou Enlai" was published in December 1980, and Volume 
I of the "Selected Works of Liu Shaoqi" was published in December 1981. Having been 
reselected and reedited, the "Collected Works of Mao Zedong on Rural Survey" were 
republished in December 1982. Meanwhile, vigorous efforts have been made to edit and 
publish the "Selected Works of Zhu De” and the "Selected Works of Chen Yun" and to select, 
edit and publish works of other proletarian revolutionaries of the older generation. 


The Party Central Committee's important decision to edit and publish works of proletarian 
revolutionaries of the older generation, which reflects the common wish of the masses of 
people, has evoked a strong response across the country. After the "Selected Works of 
Zhou Enlai" (Vol I) were published, many comrades wrote to the party Central Committee, 
urgently requesting that Comrade Deng Xiaoping's works be published. Comrades engaged 

in economic work are also eager to read Comrade Chen Yun's important works on economic 
questions at an early date. 
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The Secretariat of the CPC Central Committee and the Editorial Committee on Party 
Literature have attached great importance to the demands of the masses. On 26 September 
1981, Comrade Hu Yaobang made a proposal to publish the "Selected Works of Comrade Deng 
Xiaoping." In 1982 the Secretariat of the CPC Central Committee made an official decision 
on the publication of the “Selected Works of Deng Xiaoping." After a period of more 

than a year, the work of editing the "Selected Works of Deng Xiaoping" was completed. 


The "Selected Works of Deng Xiaoping” features 47 important speeches and talks 

delivered by Comrade Deng Xiaoping during the period from 1975 through 1982, the year 
the 12th CPC National Congress was convened. This period was an important one in which 
great changes took place in our country. During this period of great changes, Comrade 
Deng Xiaoping plaved a particularly important role in the political life of our party 
and state. Studying Comrade Deng Xiaoping'’s works during this period will be of signif- 
icance in guiding people to deepen their understanding of the party's line, principles, 
and policies laid down since the 3d Plenary Session of the llth CPC Central Committee, 
persistently >romote Marxism-Leninism-Mao Zedong Thought and develop our socialist 
construction cause at present and from now on. 


Comrade Zhu De was a proletarian revolutionary and military strategist cherished and 
respected by the people of all nationalities in China. Throughout his entire life, 

he followed a long, revolutionary path, accumulated rich revolutionary experience 

and wrote many important works. After careful selection and editing, the "Selected 
Works of Zhu De," which will be published soon, features 65 important works selected 
from the large number of his works. To conscientiously read these important works 
written by Comrade Zhu De will help us not only in learning from Comrade Zhu De's 
revolutionary experience, his lofty moral character, and outstanding style of work, but 
also in further studying Mao Zedong Thought, particularly Mao Zedong's military thinking, 
and quicken our pace in modernizing and regularizing the People's Army. In the process 
of publishing the works of proletarian revolutionaries of the older generation, the 
comrades of the Party Literature Research Center and other relevant units designated 

by the central authorities as well as the comrades in the entire party have shown 

high political enthusiasm and grave concern for this great cause. Many leading comrades 
at the central level and revolutionary predecessors have shown great concern for 

this work. They regard this work as the cause of the whole party. 


After the central authorities made the decision to publish the "Selected Works of 
Zhou Enlai,” Comrade Deng Yingchao promptly turned over the 108 scripts she had kept 
for many years for Comrade Zhou Enlai to the relevant department. 


At the beginning of 1982, as Comrade Chen Yun was examining and reading his scripts 
on economic issues from 1949 to 1956, he particuarly pointed out to the editorial 
staff that during the period when he was in charge of the Financial and Economic Committee, 
nearly all policy decisions, particularly major policy decisions, were made after 
collective discussion and after he had made the necessary investigation and research, 
and that Comrade Bo Yibo played an important role in doing specific work. Naturally 
many major policy decisions were made in accordance with the line, principles, and 
policies laid down by the party Central Committee with Comrade Mao Zedong as the head 
or were made with the approval of the party Central Committee. 


Hu Oiaomu, Deng Liqun and other leading comrades at the central level have also 
given meticulous guidance in the work of editing party literature. 


PRC NATIONAL AFFAIRS 


On the basis of the principle laid down by the Editorial Committee on Party Literature 
for the careful selection and editing of the party literature, the comrades of the Party 
Literature Research Center worked very hard. From the enormously abundant works of pro- 
letarian revolutionaries of the older generation, they carefully selected the most im- 
portant ones which had been verified by history, and included them in the selected works 
or collections of articles. The 60 articles in the "Selected Works of Zhou Enlai" (Vol 
I) were selected from more than 5,000 documents on file. The 38 articles in the "Selec- 
ted Works of Liu Shaoqi" (Vol I) were selected from more than 600 scripts, while the 65 
articles in the "Selected Works of Zhu De" were selected from more than 1,900 documents. 
The 47 speeches and talks in the "Selected Works of Deng Xiaoping" were selected from 
over 400 speeches and talks he delivered. By making careful and judicious selection, we 
are able to present accurately and in a fairly concentrated and all-round manner the 
major and most important works of revolutionaries of the older generaion. 


PLA GENERAL STAFF COMMITTEE STUDIES DENG'S WORKS 


OW201055 Beijing XINHUA Domestic Service in Chinese 1524 GMT 16 Jul 83 


[Text] Beijing, 16 Jul (XINHUA) -- The party committee of the PLA General Staff Depart- 
ment has started the systematic study of the "Selected Works of Deng Xiaoping" in light 
of reality and in consideration of the issue of Army consolidation. 


The comrades taking part in the study enthusiatically discussed the works in close con- 
nection with the General Staff Department's situation in the last few years. They all 
agreed that the General Staff Department organs have conducted major consolidation many 
times in the last few years by following the instructions of Comrade Deng Xiaoping. 
These organs have seriously exposed and criticized Lin Biao and the "gang of four," 
eliminated their pernicious influence, taken various measures to vigorously clear away 
the “left” ideological influence and raised their consciousness in maintaining ideolog- 
ical and political consistency with the party Central Committee. As a result, they have 
profoundly changed their mental outlook. They have also paid close attention to educa- 
tion and training problems by attaching strategic importance to them and taken firm 
steps to bring about order out of chaos, and undertake reform and innovation. 


The party committee Secretary Yang Dezhi said: The "Selected Work of Deng Xiaoping" con- 
tains an many as 10 speeches by Comrade Xiaoping to the Army. These speeches have made 
extremely important and profound exposition on the issue of Army building in the new 
period, and clearly pointed out the direction for our Army building. In his first 
speech to the organs of the General Staff Department after he assumed the posts of vice 
chairman of the Military Commission of the CPC Central Committee and chief of the Gener- 
al Staff in January 1975, aiming at the serious damage done to Army building by Lin Biao 
and the “gang of four," he suggested in a clear-cut manner: "The Army needs to be con- 
solidated.” At an enlarged meeting of the Military Commission in July 1975, he made an 
important speech "The Task of Army Consolidation", in which he further made concrete ex- 
positions on probliems existing in Army building and how the consolidation should be 
carried out. Because of its conscientious implementation of the guidelines of Comrade 
Xiaoping's instructions, marked changes have taken place in the work and ideological 
outlook of the General Staff Department in recent years. Since Comrade Xiaoping assumed 
the post of chairman of the Military Commission of the CPC Central Committee, fundamen- 
tal changes and a greater achievements have been made in Army building. However, we 
should notice that we still have not completely carried out many tasks put forward by 
Comrade Xiaoping. In studying the "Selected Works" we should put emphasis on his dis- 
cussions on Army building, continue to carry out consolidation, vigorously make reforms 
and strive to create a new situation in Army building. 
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Zhang Zhen, deputy secretary of the party committee, held that: In studying the 
"Selected Works of Deng Xiaoping" we should pay particular attention to the study of 
his discussions, "The Army Needs to Be Consolidated.” We must study them in light 

of reality, sum up experience, and see what has been correctly done and what has not. 
We should build the General Staff Department with a high degree of revolutionary 
aspiration and sense of responsibility. 


Xu Zin, deputy secretary of the party committee, said: At the General Staff Department 
8 years ago, Comrade Xiaoping, with the great boldness of vision, courage, and 
resourcefulness of a proletarian revolutionary, put forward the important problems 
which the vast number of commanders and fighters were extremely concerned about, but 
were not able to solve, such as overstaffing, factionaliem, poor organizational 
discipline and others. What should we do then? The answers are: "The Army Needs 

to Be Consolidated" and "The Three General Departments Must First Be Consolidated." 
After that consolidation, particularly after the 3d Plenary Session of the llth CPC 
Central Committee, it became obvious to all that we had made great progress just as 

the rest of the Army had done, and the situation has greatly changed. However, the 
serious consequences of "The Great Cultural Revolution" and the influence of Lin Biao 
and the "gang of four" on our Army need to be further expunged. In the course of 
studying the "Selected Works," we must continue to make efforts to restore the glorious 
tradition of our Army and do a good job in building the General Staff Department. 


LEADERS ATTEND, ADDRESS GRADUATES’ MEETING 
OW201449 Beijing XINHUA Domestic Service in Chinese 1410 GMT 18 Jul 83 


[By reporter Zhu Shuxin]} 


[Text] Beijing, 18 Jul (XINHUA) -- The Ministry of Education and the Beijing 
Municipal CPC Committee jointly held a ceremonial meeting of 1983 Beijing college 
graduates in the auditorium of the CPPCC National Committee building this afternoon. 


Present at the meeting were Xi Zhongxun, Wang Zhen, Yao Yilin, Deng Liqun, Hu Qili, 
Qiao Shi, Hao Jianxiu, Wu Xiuquan, and Duan Junyi; responsible persons of the depart- 
ments, ministries, and commissions concerned under the CPC Central Committee and the 
State Council; responsible persons of the departments concerned under the Beijing 
Municipal CPC Committee and municipal government; and over 1,000 representatives of 
college graduates in Beijing. 


He Dongchang, minister of the Ministry of Education, presided over the meeting. Wang 
Zhen, member of the Political Bureau of the CPC Central Committee, addressed the 


meeting. 


Wang Zhen said: Today, the Ministry of Education and the Beijing municipal party 
committee are holding this meeting to warmly send off this year's Beijing college 
graduates to their workposts. On behalf of the CPC Central Committee and the State 
Council, I would like to extend my warm greetings to this years's college graduates 
in Beijing and throughout China. I congratulate you on your successful completion 
of the tasks of study assigned you by the party and the state, and I wish you a good 
time after you go into the thick of the modernization program. 


Wang Zhen also expressed his heartfelt thanks to the college professors, instructors, 
assistants, and workers. He thanked them for working hard and teaching with tireless 
zeal, and for having trained one group after another of new builders for the country. 
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Wang Zhen said: Our party and our state now attach importance to knowledge and persons 
of ability more than ever before and regard you as treasures. In this great era, you have 
the freedom to develop your ability to the full and make great accomplishments, just as 
“fish in the ocean have the freedom to swim and birds in the sky have the freedom to 
fly." We have found the vigor of the present young generation and the hope of the 
motherland in you. 


In his speech, Wang Zhen put forward several expectations of the college graduates 
who, full of pride and enthusiasm, are leaving for various workposts of the four 
modernizations. He hoped that after they begin their work, they will: 


1. Modestly learn from the masses, integrate with the workers and the peasants, continue 
book study, draw wisdom and strength from among the masses, and enrich their knowledge 
and enhance their ability through practice in the big classroom of society. 


2. Meet difficulties head-on, take the road of doing hard pioneering work, regard 
hardship as honor and pleasure, and be strong. 


3. Display a communist spirit of devotion, be model persons in building socialist 
material and spiritual civilization, learn from such comrades as Jiang Zhuying, 
Luo Jianfu, Luan Fu, and Zhang Jianhua, and be noble-minded persons who dedicate 
their lives to communism and the four modernizations. 


Wang Zhen said: I hope and am sure that you, under the leadership of the party, 
can stand the test and become firm and sober-minded persons with accomplishments. 


In conclusion, he urged them to “remember unity and hard struggle and work to 
revitalize China," as Comrade Hu Yaobang has appealed; respond to the call of the party 
and the state; get ready to work with vigor and enthusiasm; dedicate themselves to 
accomplishing the motherland's four modernizations and to vigorously developing China; 
and bravely shoulder the heavy responsibilities assigned them by the times. 


Comrade Wang Zhen's speech was warmly welcomed by the student representatives present 
and was puncutated by bursts of warm applause. 


Three representatives of the graduates spoke at the meeting. They were Li Liping, 

an outstanding graduate from the department of Mechanical Engineering of the Beijing 
College of Chemical Engineerjng; Chen Hong, a graduate from the department of 
engineering physics of Qinghua University; and Hu Chunhua, a graduate from the 
department of Chinese literature of Beijing University. In their speeches, they firmly 
expressed their determination to live up to the expectations of the party and the 

state that gave them a college education, work where the motherland needs them most, 
and dedicate themselves to China's revitalization and the four modernizations. 


After the meeting was over, some Beijing college graduates, teachers, and students 
gave a literary and art performance. The "Old Schoolmates' Chorus" and the chorus 
of the Beijing Children's Palace also were invited to take part in the performance. 
The meeting was filled with warmth, vigor, and joy. 


EDUCATION MINISTER VIEWS EDUCATIONAL REFORM 


OW201427 Beijing XINHUA Domestic Service in Chinese 1550 GMT 18 Jul 83 


[By reporter Yang Jianye] 


{[Text] Beijing, 18 Jul (XINHUA) -- A national work conference on general education 
sponsored by the Ministry of Education opened in Beijing today. 
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The main task of the conference is to study how to implement, in the spirit of the 12th 
CPC National Congress and the lat Session of the 6th NPC, the "Circular on Some Questions 
Concerning the Strengthening and Reform of Rural School Education" issued by the CPC Cen- 
tral Committee and the State Council, and the "Opinions of Restructuring Urban Secondary 
Education and Developing Vocational and Technical Education" issued by the Ministry of 
Education, the Ministry of Labor and Personnel, the Ministry of Finance and the State 
Planning Commission. 


At today's session, Minister of Education He Dongchang delivered a report entitled 
"Strengthen and Reform General Education to Better Serve the Purpose of Building the 
‘two Civilizations,’ which offered four suggestions on the guiding ideology for running 
primary and secondary schools. 


1. Attach importance to primary and secondary education and make earnest efforts to lay 
a good foundation for building the "two civilizations." 


He Dongchang pointed out the necessity at present to put particular emphasis on 
strengthening fundamental education. Success in developing primary and secondary educa- 
tion, he said, is the only way to lay a sound foundation for improving the quality of 
higher education. More important, only by strengthening fundamental education is it 
possible to change the present state of affairs where our workers’ ideological and edu- 
cation levels and their knowledge of science and technology do not meet the needs of 
China's construction. Only by strengthening fundamental education is it possible to 
raise the levels of scientific knowledge, educational background, ideological conscious- 
ness, and moral quality of the whole nation and for a powerful motive force to be pro- 
vided for building the socialist material and spiritual civilizations. He stressed that 
the present primary and secondary school students will become our construction personnel 
in 10 to 20 years, and that whether they can be trained into a new, well-disciplined 
generation with ideals, good moral character, and adequate education will be a macter of 
prime and lasting importance to the future of our country and people. For this reason, 
he said, it is imperative to attach importance to and strengthen fundamental education. 


2. Carry out the principle of attaining all-round moral, intellectual, and physical, 
development and correct the trend of one-sidedly seeking a high rate of students admit- 
ted to schools at the higher level. 


He Dongchang pointed out that since the Ministry of Education put forward the instruc- 
tion in April 1979 to fully implement the party's education policy of orienting work 
toward the students at large and correcting the trend of one-sidely seeking a high rate 
of students admitted to schools at a higher level, a number of localities and schools 
have taken the necessary steps to improve their work accordingly. On the whole, however, 
the problem so far remains to be radically resolved. Some schools pay attention only to 
the students’ academic grades but ignore moral and physical education, and have reduced 
or even eliminated the requirement for the students to labor. Others focus their atten- 
tion on graduating classes and on classes of students who have graduated but who have 
come back to study again the preparation for entering schools at a higher level. They 
only care about the few promising students in these classes who will be admitted to 
higher-level schools, while ignoring the teaching of other classes and giving up the 
training and education of the majority of students. This mistaken practice is against 
the education principle, he said. It is very harmful to the healthy maturation of stu- 
dents and must be resolutely corrected by various effective measures. 
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He Dongchang stressed: Now and for a considerable period to come, among the junior 
middle schools graduates and especially among the senior middle school graduates in our 
country, only a few can further their education, while most of them will take a direct 
part in the construction work on various fronts. This is especially true in the vast 
rural areas. Because of this, the task of secondary schools, besides supplying good new 
students to higher-level schools, is to earnestly train a qualified reserve labor force 
for our society. It should be made clear that the chief criterion for appraising the 
work of a school is to see whether it fully implements the party's education policy and 
is responsible to the students at large, whether the proportion of students meeting the 
moral, intellectual, and physical qualifications has risen considerably above the pre- 
vious level, and whether the students will be able after graduation to meet the require- 
ments of doing labor or furthering their education. The practice of taking the propor- 
tion of students entering schools at a higher level as the only criterion for awarding 
or punishing the original school and its teachers must be firmly stopped. 


3}. Proceed from reality and adhere to the principle of combining unified and varied 
education. 


He Dongchang stated: Based on the conditions in our country, and from a long-term point 
of view, there should be a basic educational work demand which is by and large the same 
for all primary and secondary schools. However, it is impossible to do so at this time 
when the conditions for running schools vary immensely from place to place. What we 
should do now is keep to the principle of allowing varied educational work demands and 
multifarious ways of running schools under the guidance of the unified education policy 
and planning. Inthis way, the various types of schools can formulate their plans on the 
basis of their own specific conditions, make advances step by step, and improve their 
work gradually. Eventually, a common level of educational work, which is by and large 
the same for all schools, will be attained. 


4. Carry out reform in accordance with the characteristics of primary and secondary 
educat ion. 


He Dongchang said: Many aspects of our primary and secondary education need to be 
reformed, but the reform work must be guided by communist ideology. It must be based 
on the characteristics of education and aimed at promoting the all-round moral, 
intellectual, and physical development of students. It must be conducive to improving 
the quality of our education, bringing greater benefits to society from education, 
and boosting the socialist morale of faculty members. 


JINGJI RIBAO ON JOB RESPONSIBILITY, DENG'S WORKS 


HK210332 Beijing JINGJI RIBAO in Chinese 8 Jul 83 p 1 


[Editorial: "Clearly Define Responsibility and Ensure That All Matters Are Under the 
Charge of People Concerned” ] 


[Text] Since the First Session of the Sixth NPC elected new state leaders and formed 
new state organs, the leading comrades of the party Central Committee and the State 
Council have put forward timely proposals for establishing the responsibility system 
and paying attention to the problem that all matters are under the charge of the people 
concerned. This is of great importance for improving the leadership work style, rais- 
ing efficiency in various government departments, and avoiding disputes over trifles. 
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While advocating that all matters must be under the charge of the people concerned, we 
should clearly define the responsibility, down to the people concerned, in order to 
effectively carry out the system which links the collective leadership with personal 
responsibility. For instance, who is in charge of this job, who is responsible for 
that work, to what extent he is given decisionmaking power, how he has performed his 
task, and what measures should be taken if he fails to fulfill his task. All these 
should be made clear so that every leading cadre can have his own specific duty. We must 
step up supervision and inspection; those who have done a good job and those who have 
performed work badly must not be treated equally. This will strengthen the sense of 
responsibility and let the cadres have the courage to assume their responsibility. At 
present, party committees at all levels are promoting capable people to the leading 
bodies. While selecting the right persons, a responsibility system should also be 
established. This is a task of prime importance. We should define responsibility and 
set the limits of decisionmaking power, otherwise we cannot bring our capability into 
full play, however great it might be. 


To advocate the idea of establishing a personal responsibility system is of great impor- 
tance for improving the existing leadership work style. In actual social activity, we 
can frequently see such phenomena: A leading comrade could easily have dealt with some 
simple matters; however, a document of excessive length is written and widely 
distributed. Finally the problem drags on for several months and remains unresolved. 
Such practice of being dilatory in doing things, showing disregard for efficiency, 
shifting responsibility onto others, and shirking responsibility will cause a big 

loss to our cause. 


In the past, when a unit failed to do a good job because the responsibility system was 
not established or not completed, we always vaguely attributed it to a weakness in the 
leadership of the party committee. In fact, when the work was not completed, the party 
committee should assume the responsibility and the leading cadres should also bear per- 
sonal responsibility. In the future, when economic work is not performed well or a 
factory is not run well, administrative personnel in charge of the work should be held 
responsible. In the future, the incompetent cadres should be dismissed and not be allowed 
to hold up the work. 


In implementing the responsibility system, we must pay special attention to cooperation and 
coordination between different departments. Where a matter concerns two departments, 
they should take the initiative to consult with and support each other. Where several 
departments cannot agree, they should report to a higher authority. Consultations should 
be held or decisions made, as appropriate. Discussion is necessary, but it should 

not be held for a long time without adopting any resolution. In some cases, we cannot 
delay but should make a prompt decision based on our consideration of the advantages 

and disadvantages and take action before all people reach unanimity of view. 


In recent years, in his speeches on the issue of improving the method of leadership, 
Comrade Deng Xiaoping repeatedly stressed the need for establishing a personal responsi- 
bility system. He said: "The collective leadership should solve the important questions. 
A person should be responsible for the matter or the aspect of the matter which he is 

in charge of. His responsibility should be specific." ("Selected Works of Deng 
Xiaoping” p 246) Comrade Deng Xiaoping knows that strict administrative regulations from 
top to bottom and a personal responsibility system have not been established for years 
in our party and government organizations as well as in various enterprises and leading 
body of institutions. Strict and specific regulations on the function, responsibility, 
and limits of decisionmaking power for every organization and each person have not been 
established. This is the root cause giving rise to bureaucracy. Thus it is important 
and urgent to establish a responsibility system at the moment. 
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We hope that leading cadres at all levels and leading comeades who hold high-ranking 
poste will thoroughly study the "Selected Works of Deng Xiaoping," take the lead in 
strengthening the sense of responsibility, conscientiously implement the responsibility 
system, improve work style, and greatly raise efficiency. 


RENMIN RIBAO ON STATE REVENUE, NATIONAL INCOME 


HK201244 Beijing RENMIN RIBAO in Chinese 15 Jul 83 p 5 


{Article by Jin Xin: "Appropriately Increase the Ratio of State Revenue to the National 
Income" ] 


(Text) The ratio of state revenue to the national income reflects in a concentrated 
manner the distribution policies of the state. It has an important bearing not only 
on the balance of payments, but also on rationally arranging the ratio between 
accumulation and consumption, on solving the problems of eating and construction, and 
on enabling the state to concentrate funds on the construction of key projects. There- 
fore, it is an important content of national economic macropolicies, and is a major 
proportionate relation which should, first of all, be fixed in order to implement the 
spirit of the 12th CPC National Congress and which affects the whole situation. 


The History and State of Affairs of the Ratio of State Revenue to the National Income 


What is the history and recent state of affairs of the ratio of state revenue to the 
national income? Viewed from history, it was 33.6 percent during the First 5-Year Plan 
period; 38.6 percent during the Second 5-Year Plan period; 34.2 percent during the 
readjustment period from 1963 to 1965; 31.5 percent during the Third 5-Year Plan 
period; 34.4 percent during the Fourth 5-Year Plan period; and 32.4 percent during the 
Fifth 5-Year Plan period. In the 26 years from 1953 to 1978, it was on the average 
34.3 percent. 


Viewed from the situation over the past few years, the ratio has dropped year by year. 
It was 37.2 percent in 1978; 31.9 percent in 1979; 28.3 percent in 1980; and 25.8 
percent in 1981. In 1982, some measures were implemented to stop state revenue from 
dropping, but due to the rapid growth of the national income, the ratio of state revenue 
to the national income dropped to 24.5 percent. Together with the percentage of 
increase of state treasury bonds, the ratio of state revenue was only 25.5 percent. 
The reasons why the ratio of state revenue to the national income has dropped over 

the past few years are that besides economic results being low, the state has taken 
the initiative in readjusting the proportionate relationship between accumulation and 
consumption, in raising the purchase prices for some agricultural products, in 
readjusting the salary of staff and workers, and in enlarging enterprises' financial 
powers. As a result, great changes have taken place in the distribution relationship 
of the national income. It must be affirmed that it is necessary and correct to 

carry out these measures. It is inevitable for the ratio of state revenue to the 
national income to drop for a period of time due to the carrying out of the above 
measures, which means that there are still some outstanding accounts. But due to a 
lack of experience, some measures have been carried out on too large a scale. In the 
course of carrying out the above measures, some localities, departments, and units have 
one-sidedly emphasized partial and local interests regardless of state stipulations. 
As a result, they have infringed upon state revenue. Furthermore, financial management 
is lax, and there are many loopholes in various aspects. As a result, funds have been 
excessively decentralized and the ratio of state revenue to the national income has 
dropped by a large margin. If this situation is not changed in a timely manner, it 
will slow down the four modernizations drive and affect the long-term interests of 

the country and people. Therefore, rationally raising the ratio of state revenue 

to the national income is an important macropolicymaking issue confronting us. 
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It Will Be Good To Keep the Ratio of State Revenue to the National Income at a Level a 
Little Higher Than 28 Percent 


Rationally fixing the ratio of state revenue to the national income is undoubtedly an 
important problem which affects the state's distribution policies. The amount of state 
revenue in the national income and whether such amount of money is appropriate have im 
portant bearings on the economic development and the improvement of the people's liveli- 
hood. At present, people in various fields think that the 37.2 percent in 1978 was some- 
what high and the 25.5 percent in 1982 was a little low. What is the appropriate percen- 
tage? This must be studied from various aspects. 


There are three principal factors determining the ratio of state revenue to the national 
income: 1) The development level of productive forces. The level of our country's pro- 
ductive forces is still very low. Material wealth is not sufficient. Only a small part 
of the national income created by the 800 million peasants can be concentrated. There- 
fore, on the whole, it is no good to concentrate state finance to an excessive extent. 
Otherwise, the relationship between the state, the collective, and the individual will be 
out of balance. 2) The nature of the ownership system of the means of production and the 
degree of public ownership realized. China is a socialist country with the means of pro- 
duction under the public ownership system. The national income is largely created by 
economic units under the public ownership system, and in particular, by the state-run 
economy, which is the guiding force of the national economy. State finance should be and 
can be concentrated to a higher degree. 3) The tasks the government can shoulder and the 
scope of state expenditure. Viewed from the distribution structure of state finance, 
many projects must be shouldered by the government. This determines that the ratio of 
state revenue to the national income cannot be too low. Otherwise, the normal operation 
of state functions will inevitably be affected. 


According to actual conditions over the past few years, it would be appropriate to keep 
state expenditure on national defense, administration, education and public health, 
scientific research, social relief, city maintenance, and foreign aid at about 18 percent 
in proportion to the national income. This expenditure must be guaranteed, and following 
the development of our cause, it is imperative to gradually increase expenditure on edu- 
cation and public health and scientific research. To basically guarantee the normal op- 
eration of enlarged production, expenditure on capital construction, reserve materials, 
geological exploitation, technical innovations, and trial-production of new products 

must be kept at about 10 percent in proportion to the national income. In allocating 
capital construction funds within the state budget, not only must we guarantee the needs 
of key construction projects so as to make preparations for the vigorous economic devel- 
opment in the 1990's, but we also must consider the strength of state financial resources 
and take into full account changes in capital construction channels. For a certain time, 
of the total annual expenditure ratio of 28 percent in proportion to the national income, 
7? to 8 percent will be for the allocation of capital construction funds. In other words, 
considering the above two aspects and rationally arranging consumption and accumulation, 
and the problem of eating and construction, the ratio of state revenue to the national 
income should be kept at 28 percent or a little higher. If this is realized and con- 
struction of key projects is arranged in the order of urgency, allocation of funds within 
the state budget can have the necessary guarantee, expenditure in other fields, provided 
it is properly used, can be more appropriately arranged, and the requirements for the 
balance of payments in state finance can be met. 
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How can we keep the ratio of state revenue at 28 percent or a little higher? First, we 
must strive to raise economic results so as to create more national income. This is 

most fundamental, but it cannot be materialized at once. Second, we must rationally 
readjust the relationship of distribution. According to calculations, within 5 years, if 
we want to raise the ratio of state revenue to the national income from the present 25.5 
percent to 28 percent, 35 percent of the annually increased national income must go to 
state finance. Third, we must strengthen financial discipline, check all forms of tax 
evasion, and resolutely stop the practice of illegally infringing upon the national in- 
come. Fourth, we must energetically change the situation in which enterprises incur 
losses due to improper management. The above four points are indispensable, and the 
most important thing is that the whole party and country must have a unified understanding. 
Changing the decentralization of funds, appropriately centralizing financial resources, 
and raising the ratio of state revenue to the national income will inevitably affect the 
interests of industrial, agricultural, commercial, and service enterprises and under- 
takings. Enterprises and undertakings on various fronts are required to give priority to 
the overall interests and put the long-term interests of the state in first place. If our 
understanding is not unified, we will not be able to carry out to the letter policies and 
measures for centralizing financial resources, and we may even come to nothing, even 
though these policies and measures are correct and appropriate. 


GUANGMING RIBAO ON RESTRUCTURING ECONOMIC SYSTEM 


HK210413 Beijing GUANGMING RIBAO in Chinese 10 Jul 83 p 3 


{Article by Sun Xuewen: "A Brief Discourse on the Significance of the Restructuring of 
China's Economic System: ] 


[Text] Concisely speaking, the economic system includes two main categories: one is the 
ownership structure, and the other the economic management system. The management system 
is again subdivided into two groups: one is the management system of the national economy, 
the other the management system of the enterprises. Concretely speaking, the economic 
system includes at least five aspects. They are: 1) structure of the ownership system, 
otherwise called economic factor and economic form, including the mode of operation and 
the forms of purchase and sale; 2) economic organization form, which includes the 
establishment of administrative organs; 3) policymaking powers, which include powers in 
planning, manpower, financial and material power, and so on, and the division of powers 
between the central authorities and the localities, the state and the enterprises, and 
among individuals, and the responsibilities each bears; 4) administrative system, which 
includes a series of administrative systems concerning planning, finance, prices, tax 
revenues, credit loans, cash, materials, commerce, foreign trade, labor wages, personnel, 
capital construction, technological transformation, science, education, culture, public 
health, and so on; 5) methods of administration, which include economic policies, 
administrative measures, legal means, and economic means. Therefore, it can be seen that 
the restructuring of the economic system involves a wide range of aspects, and there is 
the task of restructuring in every profession and trade, every department, every 
locality, every enterprise and institute of various undertakings. Whatever fails to 
adapt to the development of the productive forces is not advantageous to the invigoration 
of economy, culture, science and technolgoy, is not advantageous to bringing into play 
the initiatives of various aspects, and is not advantageous to macroscopic control or 
microscopic vitality, in short, whatever fails to achieve the best social economic 
results will be on the list for restructuring. Therefore, it will be improper to regard 
restructuring simply as an "expansion of powers" or "contracted responsibilities." The 
“expansion of powers" is only one of the contents and one of the measures of restructur- 
ing, and "contracted responsibilities" is but a change in the way of management. 
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The Defects and Harm of the Original Economic System of Our Country 


What were the defects of the economic system of our country before the 3d Plenary 
Session of the 11th CPC Central Committee? To generalize, they were the irrational 
structure of the economic form, the excessively unitary nature of ways of operation, 
"eating from the same big pot,” making no distinction between the government and the 
enterprise, and the separation of the department and the regions. It will not be an 
all-round view to generalize it simply as "eating from the same big pot," because 

the problem of "eating from the same big pot," though it resulted from the irrational 
distribution system, was closely connected with the irrationality of the ownership 
system, the unitary way of operation, the unitary form of employment of manpower 

in the labor system, and so on. The practice of "eating from the same big pot" among 
enterprises was closely related to the irrationality of prices and tax revenues, 
unscientific planning and verification of indices, the monopoly system in finance, the 
improper method of division of profits, and so on. It will be impossible to solve the 
problem of “eating from the same big pot" and egalitarianism in state-owned industrial 
and commercial enterprises by simply adopting the method of "contracted responsibili- 
ties," without taking a series of measures which form a complete set. It will also 

be improper to generalize the defects of the original economic system as "overconcen- 
tration at the central level,” because there was also the defect of overconcentration 
in the original system but at the same time there was the shortcoming of excessive 
decentralization. It will be all the more not in conformity with the facts to continue 
saying that "there is overconcentration at the central level" when, in the past 4 years, 
there has been expansion in the powers of the localities and enterprises in manpower, 
finance, and materials, and in production, supply, and sale. 


The above-mentioned defects in the economic system have done serious harm. Pursuing 
the purely public ownership system, especially the system of ownership only by the 
whole poeple, and the adoption of a unitary way of operation, is not compatible with 
the low level of development of China's productive force, the great imbalances in its 
economy, the large population, with its great pressure on employment, and the various 
needs of social production and the people's life. It results in a great number of 
people having no jobs to do, while a great number of things lack people to do them. 

It was impossible to bring into play the initiative of the enterprises and the people, 
and the merits and advantages of various forms of ownership, and to better satisfy 

the needs of society and the people's life. The economic administration powers were 
overconcentrated in the hands of state administrative departments at various levels, 
and they exercised far too unified and rigid control over the enterprises. The enter- 
prises had little power, which made them lack vitality and motive force, while at the 
same time feeling no pressure. Such a situation failed to suit the variable and 
complicated national economy, and unavoidably gave rise to bureaucracy, confused 
orders, low efficiency, slow response, the divorce of production from demand, and 
imbalance between production and demand. The management of the economy was exercised 
in accordance with the administrative system and administrative regions, with depart- 
ments cut off from each other and the regions blockading themselves from each other, 
each forming a system of its own, and severing the internal links of the economy. This 
did not suit the requirements of great socialized production, and resulted in the 
phenomenon of "large and complete" and "small and complete,” and duplicate constructions 
and production. And the economic structure was seriously irrational. The practice of 
unified revenues and expenditures, of holding the "iron rice bowl," of "eating from 
the same big pot," of egalitarianism, where it made no difference whether one 

did a good or bad job, no difference whether one made profit or loss, meant people did 
not bear economic responsibilities and did not care about economic results. 
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All chis failed to meet the requirement of acquiring the greatest economic results 
with the least consumption, and resulted in great loss and waste in such links as 
social production, circulation, distribution, consumption, and so on. The foregoing 
analysis would be enough to draw the conclusion that the original economic system 
must undergo restructuring. It seriously impeded the development of the productive 
force of our country, and failed to bring into better play the advantages of the 
socialist system. 


The Realization of Modernization Should Rely Still More on Restructuring 


The 12th CPC National Congress has defined the magnificent target of realizing moderniza- 
tion in our country. The original economic system failed to meet the requirements 

of the development of the productive force, not to say the requirements of the realiza- 
tion of our magnificent target. Therefore, restructururing of the economic system 
should run through the whole course of the four modernizations. It should be regarded 
as an important strategic measure for realizing the Sixth, Seventh, Eighth, and 

Ninth 5-Year Plans. Restructuring should become an extremely important guiding idea 
for our party in leading the four modernizations. As pointed out by Comrade Deng 
Xiaoping, in order to carry out the four modernizations, it is imperative to carry 

out a series of restructuring measures; without restructuring, it will be impossible 

to realize the four modernizations. 


Restructuring is closely related to the four modernizations. When the stage of 
readjustment and reorganizing comes to an end, we will rely more on restructuring 

in the future. For instance, in restructuring the ownership system, the development 
of collective economy in a big way and the appropriate development of individual 
economy and other economic forms will be advantageous to establishing a rational 
ownership structure, to expanding employment, to increased production and commodity 
exchange, and the convenience in the daily life of the masses. The coordinated 
development of all kinds of ownership will bring about the prosperity of the 

economy of our country. The appropriate expansion of decisionmaking powers of the 
economic organizations and enterprises, especially the power of democratic management 
by workers and staff, will be advantageous in bringing into maximum play the initiative 
of the laborers and economic units, in invigorating the economy and in raising labor 
productivity. For example, the reorganization and combination of enterprises are a 
content and at the same time an important measure of restructuring. 


Under the guidance of the different trades, with the key cities as the basis, on 

the foundation of backbone enterprises or excellent quality products enjoying a good 
reputation, following the principles of coordination between specialized departments, 
rational economy, making comprehensive use of material resources, using the internal 
links of the economy, and so on, we will reorganize dispersed enterprises into 
specialized factories or combines, and gradually form economic zones and networks, so 
as to realize rationality in the organizational structure. This will not only be 
advantegeous to overcoming the defect of each doing things in their own way, and each 
forming their own system, as in the original setup, but will also promote the social 
distribution of labor and the progress of technology, and will greatly raise economic 
results. Comprehensive economic departments will be greatly strengthened by removing 
and simplifying administrative organs. Economic organizations and economic means will 
be chiefly used in economic management, and rational division of labor will be 
carried out between party and government organs. This will enable them to free them- 
selves from the routine of direct economic management, and to concentrate their 
efforts on studying important economic principles and decisions, which will be advan- 
tageous to doing a good job in strategic policymaking in macroscopic economy and 
comprehensive balance. 
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Through planning, economic policies, economic levers, economic legislation and super- 
vision, the state will carry out necesary control, guidance, coordination, and exami- 
nation of the enterprises; thus the socialist orientation of the enterprises will be 
ensured. As another example, ‘taking planned economy as the key and regulation by 
market mechanism as the supplement" is an important principle for persistence in socia- 
list modernization, and is at the same time an important restructuring of the planning 
system which has been all-inclusive in the past. By dividing the national economy into 
two parts, we will practice planned management on the major part or the main body, while 
on the minor or subordinate part we will practice regulation by market mechanism and 
divide the forms of management into three classifications: commands, guidance, and 
regulation by market mechanism. The practice of multiple forms of management in accor- 
dance with the different situations of various enterprises will be advantageous to 
linking the flexibility of various economic units with the planning of the whole of 
society; this will not only bring into play the role of the law of value, but will also 
embody the requirement of the planned economy of socialism. As another example, the 
restructuring of various irrational management systems and methods, and the establish- 
ment of scientific, rational, and advanced management systems and methods will be 
advantageous to the normal operation of economic activities, to raising the level of 
management, to stepping up the circulation of capital, commodities, goods, and 
materials, and to raising economic results. All these are indispensable measures in 
realizing modernization, and are also important contents in restructuring. Only by 
restructuring, and by doing a good job in it, will our magnificent aim come to be 
realized. 


Restructuring [s a Profound Revolution 


The restructuring of the economic system is also a profound revolution. In our under- 
standing of this point, there are two meanings: on the one hand it means to break away 
from outmoded relations of production and some links of the superstructure; in other 
words, it is necessary to break away from old frameworks, formulas, styles, traditions, 
and systems that have impeded the development of economy, and to create and establish 
new styles, systems, organizations, and methods in terms of breaking away from the old 
and establishing the new, and promoting productive force and the advance of society. On 
the other hand, it refers to the great readjustment of the economic rights of various 
economic units and people of all walks of life in society. Increase or reduction of 
organizational structure, or the division of strategic policymaking powers, and the re- 
adjustment of departments, professions, districts, enterprises, products, wages, 
rewards, and other economic interests will all involve relations of interest. In other 
words, restructuring is a matter of importance that involves the personal interests of 
the people of the whole nation. In restructuring, it is an unavoidable vital issue to 
handle correctly the relations between the interests of the state, departments, the 
localities, units, and individuals. Therefore, this restructuring is no longer a 
revolution of "the overthrowing of one class by another," but the self-reformation and 
self-perfection of socialism on its own basis. 


The restructuring of the economic system is a new matter; nobody has ready experiences 
to refer to, while many of the defects of the original system gradually formed over a 
long period of time; moreover, in theory, ideology, organization system, and in the 
management system and methods, they were well matched in a set, and linked with one 
another. Therefore, the restructuring of the economic system must be carried out 
actively but steadily, step by step, in a planned way under leadership. The practice of 
rushing headlong into mass action in an upsurge must be avoided, not to say the adoption 
of the form of political campaigns. Such a practice will only run counter to our 
desire, and will end nowhere, with progress unattainable. 
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DOCUMENT ON RURAL SCIENCE, TECHNICAL WORK 


0W210221 Beijing XINHUA Domestic Service in Chinese 0753 GMT 19 Jul 83 


[Text] Beijing, 19 Jul (XINHUA) -- The State Council recently transmitted "Some Views on 
Current Rural Scientific and technological Work and Its Structural Reform," prepared by 
the State Scientific and Technological Commission. Excerpts of the document follow: 


New Situation 


1. The practice of the system of contracted responsibilities with remuneration linked 
to output and the implementation of the party's various rural policies have created a 
need in the vast rural areas, among the vast number of peasants, for science and tech- 
nology. The masses of peasants are displaying an unprecedentedly seething enthusiasm 
for studying and applying science. A number of scientific and technological research 
achievements and new technologies have been popularized and applied, demonstrating their 
tremendous might in improving production. 


This new situation has brought us new revelations. In the past, the usual practice 
was only to stress the point that leaders must attach importance to the popularization 
of science and technology in the rural areas. It now seems that this is not good 
enough. We must also have the attention of the masses of peasants. We must have pro- 
ducers who realize their personal needs, who understand the fact that only by relying 
on science and technology can they develop production and improve living standards. In 
the past, the usual attitude was only to pin hopes on the state for funds and to depend 
on administrative measures to popularize science and technology. It now seems that it 
is not right to rely only on the state. We must also consider the initiative of the 
peasants. If they feel an urgent need for the adoption of new technologies, they will 
seek various ways to adopt them and be willing to spend money for new technologies, thus 
greatly speeding technological popularization. In the past, the usual practice was only 
to emphasize the need of assigning technical personnel freed from production duties to 
the rural areas. It now seems that this alone is not good enough. The emergence in the 
rural areas of "specialized households" and "technological households" in the past few 
years shows that a more reliable guarantee of the technological transformation of 
China's agriculture and the building of a new socialist and modern countryside lies in 
our efforts to bring up hundreds of thousands of new peasants who are both versed in 
technology and good at management. In short, one basic starting point for us in 
analyzing the situation and guiding our work is to see things from the viewpoint of the 
need of social development and of the awareness, initiative and creativeness of the 


masses of peasants. 


New Task 


2. Scientific and technological work in the rural areas must serve the purpose of 
bringing about a prosperous rural economy and building a new socialist modern country- 
side and must serve the peasants. Practical efforts should be made with regard to 
technological transfer to quickly popularize, in all rural areas, current scientific 

and technological research achievements and the experience of advanced areas in adopting 


new technologies. 


To develop rural scientific and technological work, it is necessary to emancipate the 
mind and widen the field of vision. Our past call for "scientific farming" no longer 
seems good enough. We should instead advocate "making science serve agriculture." In 
the past we laid stress on "farmland capital construction." This, too, seems no longer 
good enough. We should instead advocate "all-round construction of the countryside." 
We should shake off the notion that we need only pay attention to grain, cotton, and 


pigs. 
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We should realize that there exists a «such wider world for agricultural production. 

We should also realize the need of developing the rural economy and achieving all-round 
construction of the countryside before and after production. In addition to 
considering immediate interests, we should also give more thought to long-range 

and fundamental interests. Such matters as ecological construction, agricultural 
restructuring and so forth must all be handled by having the future in mind and 

by proceeding from the present. 


China has several thousand years of agricultural production experience. This traditional 
experience and technology should be combined with modern science and technology. 

We should strive to develop rural industries that are labor intensive and knowledge 
intensive and enable us to save funds and energy. Another point is that, after the 
system of contracted responsibilities with remuneration linked to output was adopted, 
the rural areas have retained enterprises that are under centralized management 

and are large in scale. On the other hand, the rural areas have also retained the 
feature of having large numbers of scattered and small-scale undertakings. There 

two different situations must be taken into consideration in order to provide advanced 
technologies and machinery that suit their respective needs. 


3. Technical transformation of agriculture should be viewed and speedily carried out 
by proceeding from the lofty goal of ensuring the realization of our strategy objectives. 
To make sure that by the year 2000 our total grain output will reach 960 billion jin 

and our gross agricultural output value will increase 1.8 times compares with the 
present level will be a considerably arduous task. 


The way out lies in speeding up agricultural] technical transformation. There is 

great potential in this area. For instance, the development of agricultural techniques 
is greatly unbalanced among the various localities in China. There are still vast 

areas where advanced techniques and equipment have rarely been used. Considering our 
grain crops, more than 70 percent of China's cultivated land, or more than 1 billion 

mu, are of medium or low yield. If technical transfer and popularization are success- 
fully carried out, so that the output of medium and low-yield land increases by a large 
margin, it will be of decisive significance for us in attaining the goal of 960 

billion jin in developing grain output. Technical transformation of agriculture covers 
a very wide area. In addition to making sure that existing cultivated land is fully 
utilized, in addition to doing a good job in respect to seeds, fertilizer, water 
conservancy, soil, pesticides, plant protection, management and mechanization, we should 
also consider the fact that China has over 400 million mu of freshwater land, more than 
4 billion m of grassland and grass slopes, and that two-thirds of China's territory 

is mountain land and large areas in south China are rolling fields. There is plenty 

of room to develop animal husbandry, fishery and fruit-growing on this vast land. 

We must not only consider the question of raising the output of agriculture, forestry, 
animal husbandry, sideline occupations and fishery. It is also necessary to carry out 
active research to develop technologies for the nultipurpose use and intensive processing 
of products of agriculture, forestry, animal husbandry, sideline occupations and fishery, 
technologies for storage, transport and preservation, technologies for the processing 

of compound fodders, as well as ways to make full use of the various resources. 
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4. Rural scientific and technological work should facilitate the efforts to open up 
more avenues of production and establish new industries. It should help develop the 
range and quality of production. China has 320 million workers in rural areas. This 
number may increase by the end of the century. We should make full use of these farm 
workers and develop and build small scattered towns. As China's agriculture evolves from 
a self-sufficient and semi-self-sufficient economy to commodity production of a larger 
scale and from traditional agriculture to modern agriculture, many new avenues of pro- 
duction and new industries will certainly come into existence. For instance, China's 
grain is still insufficient, its animal feed and fuel are still inadequate, and its 
fertilizer (compound and organic fertilizer in particular) does not meet our needs. 

An important scientific and technical question is how to create a big cycle of animal 
feed, fuel and fertilizer by linking land, animals, solar energy and industrial 
technology and suiting measures to local conditions so that animal feed, fuel and 
fertilizer are transformed into one another and are put to more reasonable use. 


5. Rural scientific and technological work should facilitate overall rural construction. 
Scientists and technicians should research and design rural housing which suits local 
conditions, requires less material and labor, is convenient and takes up less land. 

They should gradually improve the unified plan for rural development and town con- 
struction. Based on local conditions, they should vigorously research and explore topics 
related to small hydroelectric power, wind power, marsh gas, solar energy and firewood 
forests and, at the same time, make great efforts to popularize energy-saving techniques 
such as using fuel-efficient stoves. 


6. Projects for maintaining ecological equilibrium and safeguarding natural resources 
should be upgraded and the environment should be protected for the benefit of future 
generations. At present, soil deterioration, soil erosion, and forest destruction 
still pose very serious problems. To change this situation, we should adopt effective 
technical measures to raise the sirvival and retention rates of forests and expand the 
acreage of grazing grounds and slopes, prevent soil erosion, enrich vegetation, and 
create a good ecological environment by combining agriculture, forestry, and animal 
husgandry in a manner suited to local conditions. 


Reform the System of Rural Science and Technology 


7. Present rural scientific and technological work should be reformed because it does 
not meet the needs of rural economic development. The guiding thought in making reform 
is: It is imperative to rely on the masses and society; to follow the principle of 
proceeding from realities and making comprehensive reform step by step and in a syste- 
matic, resolute, orderly and well-guided manner; to demonstrate by means of typical 
examples; to proceed from the easier to the more difficult reforms; to suit measures 

to local conditions;and to adopt many different methods. It is imperative to gradually 
dissolve the self-contained scientific and technological institutes attached to specific 
sectors and established according to the division of administrative regions, and to 

set up a scientific and technological system based on natural conditions and economic 
regions. It is imperative to change the method of relying entirely on state funds and 
of providing direction by means of the administrative and hierarchical relationship 
between higher and lower organs; to adopt such economic methods as making technical 
transfers with recompense, contracting for technical matters and signing technical 
contracts; to arouse the enthusiasm of all sectors; and to pay attention to economic 
results. It is imperative to make central cities lead their surrounding rural areas and 
to encourage all trades and professions to support rural construction. 
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Through reforms, we should gradually establish and perfect the system of scientific and 
technological research and dissemination in rural areas, speed up agricultural technical 
transformation, and promote the development of the rural economy. 


8. Vigorously prepare for the building of comprehensive and multidisciplinary rural 
technical development centers that incorporate agriculture, forestry, animal husbandry, 
rural energy, transport, housing development, and town construction so as to bring to- 
sether the forces scattered in all sectors. 


9. Vigorously promote the integration of scientific research, teaching, popularization, 
and production in the agricultural sector; and encourage scientific research institutes, 
colleges, and scientific and technical oppularization organs related to agriculture to 
adopt various methods, actively undertake the tasks in agricultural science and techno- 
logy, support rural construction and pay attention to widely testing, demonstrating and 
popularizing comprehensive technology so as to provide rural areas with suitable, well- 
developed and mass-production technology. 


10. Because of the different conditions in different localities, the scientific and 
technological system at the county level should be restructured on the basis of practical 
local conditions, and various methods should be used to bring out the prominent features 
of the respective localities. Two new approaches have prevalied in some places. First, 
the existing, independent scientific research institutes and technical popularization 
departments: attached to various sectors such as agriculture, forestry, animal husbandry, 
fishery, agricultural machinery, water conservancy and power, and soil erosion are 
combined and formed into centers for experimentation, demonstration, popularization, and 
personnel training, with the emphasis on popularization and application. Second, various 
kinds of technical service companies are established, such as seed technology companies, 
fertilizer technology companies, animal feed technology companies, plant protection 
technology companies and so on, whose major task is to transfer and popularize advanced 
technologies and provide technical service. 


ll. Consolidate and develop various types of "science and technology households" and 
"specialized households" in rural areas. 


Scientific and technical departments at all levels should also give enthusiastic support 
and training to the many educated youths who have returned to the countryside. 


It is necessary to make full use of mass organizations in disseminating scientific 
knowledge. 


12. Take effective measures to build an army of rural scientists and technicians. It is 
suggested that: 1) agroscientific and technical institutes be encouraged to sign techni- 
cal contracts with peasants and production teams and the system of technical responsi- 
bility for contracts be implemented; 2) all localities show concern for and strive to 
improve the living and working conditions of those scientists and technicians who have 
worked in rural areas for years as well as those who will be going to work there; 

3) different methods be adopted to reward inventions and technical innovations, and 
special attention be given to rewarding those who have done a remarkable job in 
popularizing scientific and technological achievements, transferring technology and 
imparting scientific and technical knowledge; 4) the promotion of rural scientists and 
technicians to new technical ranks be based primarily on their practical contributions 
to the development of production and that the promotion to intermediate technical ranks 
be given without requiring the candidates to sit for a foreign language examination. 
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SEVERAL NEWS AREAS OPENED TO FOREIGN VISITORS 


OW201413 Beijing XINHUA Domestic SErvice in Chinese 0227 GMT 20 Jul 83 


[Text] Beijing, 20 Jul (XINHUA) -- Our country has recently opened another group of 
cities and counties to foreigners. 


They are: Nantong Municipality and Changshu Country (Yushan town) in Jiangsu Province; 
Jiaxing and Huzhou Municipalities in Zhejiang Province; Weifang Municipality in Shandong 
Province; Shantou and Zhanjiang Municipalities in Guangdong Province; Xining Municipality 
and Huangzhou County (Taer Temple) in Qinghai Province; and Yinchuan Municipality and 
Zhongwei County in Nigxia Hui Autonomous Region. 


After obtaining tour permits from the departments concerned, foreigners can visit all 
the above-mentioned municipalities and counties. 


So far, there are 146 municipalities opened to foreigners throughout the country. 
Qinghai and Ningxia have been opened to foreigners for the first time. 


CHEN YUN WRITES TITLE FOR REVOLUTION MEMOIRS 


OW180606 Beijing Domestic Service in Mandarin 0900 GMT 15 Jul 83 


[Text] The revolutionary memoirs entitled "The Decisive Liaoxi-Shenyang Battle" will 
soon be published. Comrade Chen Yun wrote the title for the book on 7 July and Comrade 
Xiao Hua wrote its preface. 


The Liaoxi-Shenyang campaign was the first major decisive battle of strategic importance 
in the war of liberation. Comrades who were commanders, combat heroes, and support-the- 
front models in the campaign contributed articles. They depicted the magnificent scenes 
of this campaign from their personal experiences and other angles. 


The revolutionary memoirs were adited by the Liaoxi-Shenyang Campaign Museum and are 
being published by the Liaoning People's Publishing House. 


DENG YINGCHAO WRITES TITLES FOR TWO BOOKS 


OW200626 Beijing XINHUA Domestic Service in Chinese 0750 GMT 17 Jul 83 

[Text] Beijing, 17 Jul (XINHUA) -- According to JIANKANG BAO [HEALTH JOURNAL], Deng 
Yingchao, chairman of the CPPCC National Committee and honorary president of the 
Chinese Nursing Association, on 14 July wrote the titles for two books: 


"Songs of Nurses" and "Family Nursing." 


"Songs of Nurses" is a collection of good songs selected last year which praise nurses 
and their work. “Family Nursing" introduces various family health-care and nursing 
methods. The chief authors of the book include Wang Xiuying, chairman of the Science 
Popularization Committee of the Chinese Nursing Association and first Chinese winner of 
the Nightingale Medal. 
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ANHUL'S HUANG HUANG TOURS EXAMINATION CENTERS 
OW201005 Hefei Anhui Provincial Service in Mandarin 1100 GMT 15 Jul 83 


[Excerpts] Some 66,100 students from Anhui Province are taking part in this year's 
entrance examination for the nation's various institutions of higher learning, begin- 
ning today. All candidates are this year's graduating senior middle school students 
or graduates from senior middle schools from previous years, who did well in their 
studies and who have passed preliminary tests for the entrance examination. 


Of the 66,100 candidates, 41,000 aspire to study science and engineering, 22,000 aim 
at studying literature and history, and 2,900 want to study foreign languages. They 
are taking the examination simultaneously at some 2,400 examination centers located 
across the province. 


Huang Huang, secretary of the provincial CPC Committee, and Yang Haibo, deputy secretary 
of the provincial CPC Committee, both of whom are directing flood control and disaster 
relief work in Wuhu, made an on-the-spot inspection of the entrance examination centers. 
Vice Provincial Governor Yang Jike made a special tour of the examination sites in 
Feidong. 


FUJLAN'S XIANG NAN ATTENDS ECONOMIC, OTHER MEETINGS 


Fujian CPC Committee 
0W200401 Fuzhou FUJIAN RIBAO in Chinese 12 Jul 83 p 1 


[Excerpts] The Seventh Plenary Session of the Third Fujian Provincial CPC Committee 

held in Fuzhou from 6 to 10 July called on party organizations at all levels and all 
party members in Fujian to resolutely implement the central authorities’ strategic policy 
decision and to pool financial and materials resources to guarantee the success of key 
projects. It called for concentrating all efforts on economic work to ensure its 
success. It said: We should guarantee the construction of key projects, improve 
economic results, ensure the collection of all taxes and profits and stabilize the 

prices of nonstaple foods. 


Attending the meeting were 49 members and 17 alternate members of the provincial CPC 
Committee. Present at the meeting as observers were secretaries of prefectural and 
city CPC committees, administrative commissioners of prefectures as well as responsible 
comrades of departments concerned under provincial jurisdiction. Comrade Hu Ping 
delivered a report. Comrade Xiang Nan made a summing-up report. 


Support the Central Authorities’ Strategic Policy Decision, Assist in the Construction 
of Key State Projects 


The meeting adopted a "Resolution on Pooling Financial and Material Resources To Ensure 
the Success of Key Construction Projects." The plenary session unanimously supported 
and resolutely implemented the central authorities’ important strategic policy decision 
of pooling financial and material resources for key construction projects to ensure 
their success. The plenary session further agreed that these measures are an important 
guarantee for achieving the goal of quadrupling the total industrial and agricultural 
output value and that it is vital for the four modernizations and China's future. Party 
organizations at all levels, party members and cadres throughout the province should 
take the overall situation into consideration. In enlivening the economy and expanding 
the enterprises’ decisionmaking power, they should not only consider partial and 
immediate interests to the neglect of the state's long-term interests. The component 
parts will be invigorated only when the nation's overall situation is invigorated. 
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The economy has indeed developed, but financial revenues of the state and the province 
have dropped and key construction projects are not guaranteed. This situation should 
be changed as soon as possible. Although our province does not have national key 
construction projects, we can still contribute our share to guaranteeing the success 
of these projects. We should support national key construction projects with our man- 
power and financial and material resources and closely attend to the construction of 
key projects in energy and transport in our province. On top of that, we should 
concentrate our major efforts on improving the operation and management of enterprises 
and helping existing enterprises transform and improve their technology. We should 
stop all unauthorized capital construction projects and reduce the scale of nonpro- 
ductive projects. The power of managing and planning capital construction projects 
rests with the central authorities and the province. 


Resolutely Implement the "Emergency Circular" and Stop Indiscriminate Price Hikes and 
Collection of Fees 


The plenary session stated: In many places it is reported that prices of means of 
production have been raised indiscriminately and construction units have been required 
to pay unreasonable fees or have even been blackmailed. If these evil practices are 

not stopped, the accumulated funds will be wasted, the planned economy will be 
disrupted and unhealthy social practices and economic crimes will be encouraged. It 

is necessary to follow the guidelines of the 3 July “Emergency Circular" of the State 
Council and the Central Discipline Inspection Commission and take decisive measures to 
resolutely and swiftly check the evil practices of indiscriminately raising prices 

and collecting fees and of demanding unreasonably high prices for the removal of 

houses on requisitioned land. While attempting to check these two evil practices, it is 
imperative to distinguish between reasonable charges and indiscriminate collection of 
fees. We should guarantee the normal progress of production and construction activities, 
see to it that a proper relationship of cooperation is maintained and that supply 
channels remain unclogged, and should prevent the occurrence of possible side effects 
and any other chaotic situations. 


Improve the Operation and Management of Enterprises and Strive for Better Economic 
Results 


The plenary session considered backward technology and poor economic results very acute 
problems in Fujian's industry. Improving economic results should be the fundamental 
guiding thought in arranging and directing production. It is also one way to solve 

our province's financial problem. We should improve economic results and strive to 
fulfill all of this year's planned targets. It is necessary to regard the payment 

of taxes and the turning in of profits to the state as the main criteria for evaluating 
economic results, to make tremendous efforts to improve the operation and management of 
enterprises and to swiftly change the situation characterized by high material con- 
sumption rate and production cost, serious waste, slow capital turnover and poor returns 
on investments. 


Persist in Making Reforms and Progress, Keep the Flexible Policy Unchanged 


The plenary session agreed that pooling financial and material resources for key 
construction projects is another strategic policy decision to persist in making reforms 
and progress under the new situation. It is by no means backtracking. It is 
supplementary to and goes hand in hand with our efforts to continue to enliven 

the economy and implement special policies and flexible measures. We should continue 
to implement the document of the party Central Committee -- "Some problems in Current 
Rural Economic Policy" -- and the provincial People's Government's "“Ten-Point 
Regulation on Further Enlivening the Rural Economy.” The system of contracted 
responsibilities with remuneration linked to output and the expansion of decision- 
making power of enterprises remain unchanged. The purchasing prices for farm and 
sideline products are basically the same. 
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A more flexible policy is needed in such areas as production, circulation and technical 
transformation. Market regulation guided by economic planning should be carried on. It 
is necessary to vigorously and effectively import capital of overseas Chinese and 
foreigners, successfully carry out economic activities with foreign countries and speed 
up the construction of special zones. 


Strengthen Financial and Taxation Work, Close Loopholes and Increase Revenues 


The plenary session called for effectively strengthening financial and taxation work and 
increasing financial revenues. It is necessary to strengthen leadership over financial 
and taxation work. It is suggested that governments at all levels designate special 
personnel to take charge of this work, perfect financial and tax institutions, ensure 

an adequate number of financial and tax personnel, carry out a propaganda and education- 
al campaign on observing discipline and laws, loving the country and paving taxes, and 
do a good job of managing finance and collecting taxes. 


Consctentiously Manage the Market and Stabilize Prices of Nonstaple Foods 


It is necessary to strengthen the management of the market and stabilize the prices of 
nonstaple foods. Leaderships at all levels should do their best to solve this problem 
in such areas as production, circulation and marketing. It is necessary to conscien- 
tiously fulfill the task of purchasing farm and sideline products for the state. State- 
owned commercial establishments and supply and marketing cooperatives should continue to 
play their role as the main channels, adjust the relationship between supply and market- 
ing, hold down prices and stabilize the market. 


To help leaderships at all levels concentrate all their efforts on economic work to 
ensure its success, the provincial CPC Committee decided to simplify the procedure of 
readijusting and approving leading bodies. 


The plenary session urged new leading bodies at all levels to display a new work style, 
be ready to assume responsibilities, seek no privileges, solve practical problems and 
strive to create a new situation. 


The plenary session also dealt with the case of Comrade Chen Shengyuan, member of the 
provincial CPC Committee and former first secretary of the Youxi County CPC Committee, 
who had made serious mistakes resulting in the destruction of the state-owned Minqing 
Meigu forest farm. 


Emulating Sanming Municipality 
OW190545 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 16 Jul 83 


'Text!) The provincial meeting of all prefectures, municipalities, districts and coun- 
ties to exchange information on emulating Sanming Muncinality ended this afternoon. The 
meeting held that it is necessarv to disply the spirit of the foolish old man who re- 
moved mountains, push the activities of emulating Sanming to a new level, and accomplish 
the target set forth bv the provincial Party Committee that some cities and counties in 
Fujian catch up with Sanming this vear and create a new situation for building spiritual 
civilization in Fujian. 


Comrades Xiang Nan and Cheng Xu attended the meeting this afternoon. Comrade Xiang Nan 
made a speech on the relationship between concentrating our efforts on improving 
Fulian's economic work and the building of spiritual civilization. 
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(Huang Min), vice chairman of the provincial committee in charge of promoting the five 
stresses, four beauties and three loves, delivered a concluding speech at the meeting. 


The meeting put forward five projects concerning the emulation of Sanming, saying that 
they are to be accomplished during the latter half of this year. The five projects are: 


1. To proceed from the current new situation, to continue to help all leading cadres 

increase their understanding of the need to build spiritual and material civilization, 
and to make sure that the party central committee's strategic policy of concentrating 

financial and material resources on the construction of key projects and concentrating 
our efforts on handling economic work is carried out smoothly; 


2. To ensure that all areas continue to push forward their respective projects of 
eradicating filth, disorder and poor service [words indistinct]: 


3. To firmly use ideological education, which is the central task, to raise the 
people's consciousness in emulating Sanming; penetratingly educate the masses on 
patriotism, collectivism, socialism and communism; and achieve a fundamental turn for 
the better in the party's work style and in the standards of social conduct; 


4. To further improve social order by dealing with problems in any quarter that upsets 
public order; 


5. To guard against formalism and popularize the experience gained at selected units in 
all cities and townships so that the emulation of Sanming can be carried out effectively 
and in a down-to-earth manner. 


Foreign Experts’ Excursion 
OW210335 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 17 Jul 83 


[Text] On the morning of 17 July the Foreign Affairs Office of the Fujian Provincial 
Government invited foreign experts and technicians in culture, education and economic 
affairs from Japan, the United States and Austria presently working in Fujian and their 
families and children, totaling over 20 people, for a tour of the Fuzhou botanical 
garden. ; 


Comrade Xiang Nan and leading comrades of the Provincial Foreign Affairs Office, the 
Provincial Forestry Department and Fuzhou City joined the foreign experts and their 
families in the very joyous excursion. 


Located in suburban Fuzhou City and very close to the Ba Yi reservoir, the botanical 
garden is a very scenic spot with a luxuriant growth of trees. In the vast orchard, 
litchi fruits were hanging in heavy clusters. Upon their arrival at the orchard, the 
guests began to pick cluster after cluster of the ripe and plump litchi fruits. While 
sampling the tasty fruits, hosts and guests began to take pictures of each other and 
among themselves. For many American friends, it was their first time to taste this 
delicious fruit. 


a vard, sitting beneath a big litchi tree, the foreign guests and leading provincial 
a.c city comrades chatted affectionately while savoring litchi fruits. Comrade Xiang 
Nan expressed his heartfelt appreciation to the experts for their assistance to the 
work of Fujian Province and affectionately inquired about their living and working con- 
ditions. 
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Japanese engineers and technicians had been conducting an inspection of the telephone 
facilities of the Provincial post and Telecommunications Bureau; they had been hard at 
work for the past 3 weeks without a day off. They felt very happy to be able to join 
the cour, while the American and Austrian experts savored the beauty of the garden. 


This was the first such excursion ever organized by the Provincial Foreign Affairs Office; 
it plans to invite foreign experts for another such tour of the beautiful Minjiang River. 


FUJIAN CURTAILS SCALE OF CAPITAL CONSTRUCTION 


0W190455 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 16 Jul 83 


[Excerpts] The Fujian Provincial Party Committee and the provincial People's Government 
have recently taken measures to bring the scale of capit2zi construction under firm 
control. They have decided not to build any office buildings, guest houses or 
auditoriums in the next few years. Office buildings, guest houses and auditoriums now 
under construction should be reexamined and reapproved, and those whose construction have 
not yet been started should, without exception, not be started. The province's more than 
3,090 construction projects should be reexamined in an all-round way in order to ensure 
the progress of key energy and transport projects, the Xiamen special economic zone, 
northern Fujian's forest zone as well as education and scientific research projects. 


From now on, no new construction project should be started without approval from the 
provincial People’s Government, and no unit is allowed to expand the scale of construction 
or to increase its specifications without authorization. Leaders of units which fail to 
comply with this rule should be investigated for their responsibility in this regard. 


JIANGSU SUSPENDS LEVIES ON CONSTRUCTION UNITS 


OW210321 Nanjing Jiangsu ’rovincial Service in Mandarin 2300 GMT 16 Jul 83 


[Text] Complying with the urgent circular issued by the State Council and the Discipline 
Inspection Commission of the CPC Central Committee, the provincial People's Government 

has decided to immediately halt for the time being the collection of 32 different kinds 

of charges imposed on construction units. According to preliminary investigation, 

various departments now collect as many as 52 different kinds of charges from construction 
projects, many of which are levied arbitrarily. For example, the urban construction 
section of the provincial Finance Department decided in 1980 to collect 1 to 2 per 
thousand of the total cost of a project from construction units as a charge for 
construction licenses. Many construction units have complained a great deal about the 
high construction license fee. 


The provincial People's Government held a special meeting on the afternoon of 14 July 
to analyze and discuss the situation. Im compliance with the guidelines set forth in the 
urgent circular, the meeting decided to halt for the time being the collection of 32 
assorted charges imposed by local authorities on construction units. The provincial 
People's Government called on all cities, counties and other units to do effective 
political work, achieve common understanding in line with the urgent circular, take the 
overall situation into account, strengthen their sense of discipiine and responsibility 
and to resolutely ensure the normal progress of construction projects, especially key 
state projects. The provincial People’s Government also discussed the price of ferrous 
metals produced in the province and decided to readjust the producer price of steel 
products, pig iron and other ferrous metals. 
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JIANGSU PROVINCE ASSISTS LOW-INCOME PEASANTS 


OW191401 Beijing XINHUA in English 1249 GMT 19 Jul 83 


[Text] Nanjing, July 19 (XINHUA) -- Peasant households lacking able-bodied laborers are 
being assisted by collectives in the coastal province of Jiangsu in East China, according 
to the provincial Civil Affairs Bureau. In the past, these households received relief 
materials from local governments or collectives but, it was difficult for them to break 
the cycle of subsistence agriculture. After the incentive-based job responsibility 
system was instituted in the rural areas in 1979, rural communes have made efforts to aid 
these peasant families who have disabled members or other special problems to develop 
side-line occupation or other business that would boost their income. 


Du Hengyu's family of eight, in the Ersheng Commune of Jurong County, has four disabled 
members -- one mentally ill and three blind persons. Last year the commune provided his 
family with a fund to buy a noodle roller and open a beancurd shop. Du's family earned 
more than 2,000 yuan last year and built a new house in addition to paying off the debt. 


According to provincial statistics, two million of the 50 million rural people in the 
province are in the low-income category in 1981, and now one-quarter of the former low- 
income group are better off as a result of public help. Local authorities and collectives 
are adopting measures to assist all low-income peasant households to become significantly 
better off in two or three years. 


JIANGXI CIRCULAR ON SUPPORT-ARMY ACTIVITIES 


OW172105 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 15 Jul 83 


[Text] Recently the Jiangxi Provincial People's Government issued a circular on launching 
activities to support the army and give preferential treatment to families of revolutionary 
martyrs and soldiers during the 1 August Army Day. 


The circular says that 1 August this year marks the 56th anniversary of the founding of 
the great Chinese People's Liberation Army. During the period around the 1 August Army 
Day, all localities in the province should launch activities to support the army and give 
preferential treatment to families of revolutionary martyrs and soldiers in a more 
extensive and thoroughgoing way. 


The circular says: During the period around the 1 August Army Day, prefectures, cities, 
and counties should carry out commemorative activities of varied forms according to 
local conditions, such as celebration meetings, report meetings, discussion meetings, 
get-togethers, and so forth. Where PLA units are stationed, local party and government 
leading comrades should visit the units, widely solicit their opinions about local work, 
and help them solve practical problems. Visits should be paid to retired veteran army 
cadres and sick and wounded personnel in army hospitals. Grassroots units may hold 
small-scale discussion meetings of family members of revolutionary martyrs and soldiers 
and disabled, demobilized, and retired soldiers and those transferred to civilian work. 


ie 
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The circular calls on people's governments at various levels to organize manpower and 
time to conduct a checkup on such work as giving preferential treatment to families of 
revolutionary martyrs and soldiers in rural areas, helping them develop production and 
become well of through hard work, periodical adjustment of allowances for retired veteran 
Red Army soldiers, orphaned and old family members of revolutionary martyrs and 
soldiers and old demobilized soldiers, and placement of demobilized soldiers. The 
checkup should focus on the low-yield and impoverished areas and areas hit by succes- 
sive natural disasters, and problems should be promptly solved when discovered. 


ZHEJIANG'S WANG FANG NOTES NEW PREFECTURE LEADERS 


OW200900 Hangzhou Zhejiang Provincial Service in Mandarin 1030 GMT 18 Jul 83 


[Text] The new leading groups of the Jinhua Prefectural Party Committee and Jinhua Pre- 
fectural Administrative Office have been formed. 


This morning, at a meeting attended by leading cadres of the prefecture and its counties 
and cities, as well as by party members and cadres of prefectural organs, Wang Fang, 
secretary of the provincial Party Committee, announced that the Jinhua Prefectural CPC 
Committee is composed of 11 members with (Dong Zhaopai) as secretary; (Chen Wenshao), 
(Guo Maoyang) and (Ma Jitang) as deputy secretaries: and (Zhuang Qiaoying) (female), 
(Chen Peide), (Chen Zhangfeng) (female), (Wang Wenzhang) and (Zhu Tingfa) as members, 

of the prefectural Party Committee. 


Wang Fang also announced that the leading group of the prefectural administrative office 
is made up four members, with (Guo Maoyang) as the administrative commissioner, and 
(Zhu Hongfa), (Li Xinglong) and (Xu Bangyu) as deputy administrative commissioners. 


The average age of the new leading groups is 45.5, or 12 years younger than the previous 
leading groups. The youngest member of the leading groups is 35 years old. Three-fourthe 
of the members of the new leading groups have at least a senior high school education, 

and four are college graduates. 


BRIEFS 


SHANDONG WHEAT HARVEST -- Wihe County, Shandong Province, reaped a bumper harvest on its 
580,000 mu of wheatfields in 1983 and the total output reached 270 million jin, an 
increase of 100 million jin over 1982. [Summary] [Jinan Shandong Provincial Service 

in Mandarin 2300 GMT 16 Jul 83 SK] Thanks to vigorous popularization of scientific 
farming, Shandong Province's Jiaxiang County reaped an unprecedented bumper harvest on 
the 570,000 mu of wheatfields this year. Per-mu yield reached 530 jin, an increase of 
115 jin over the past year. Total output increased by some 100 million jin. [Summary] 
{Jinan Shandong Provincial Service in Mandarin 2300 GMT 11 Jul 83 SK] 
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YE XUANPING ELECTED MAYOR OF GUANGZHOU 


0W191222 Beijing XINHUA in English 1157 GMT 19 Jul 83 


[Text} Guangzhou, July 19 (XINHUA) -- Ye Xuanping, 58-year-old specialist in machine- 
building, was elected mayor of Guangzhou at the week-long First Session of the city's 
Eighth People's Congress, which closed here today. Ye, a native of Guangdong Province, 
became acting mayor of the city three months ago. 


Ye is known for his farsight into the future of the province's economy and science 
and technology and his powerful leadership over some modern projects indispensable 
to the development of Guangdong. 


Ye grew up in the revolutionary center of Yanan, and graduated from the Yanan College 
of Natural Sciences as a specialist in machinery. He was sent to the Soviet Union to 
study after 1949, serving as chief engineer of two factories in northeast China 
following his return. He was department director of the state science and technology 
commission and then a deputy governor of Guangdong Province before taking up the post 
of acting mayor of Guangzhou. 


Deng Hanguang, 55, manager of a large department store in Guangzhou, was elected deputy 
mayor at the closing meeting. He was a sales boy in the old society. Due to his 
ability and rich experience gained in decades as a sales clerk after liberation, he 
became a deputy to the National People’s Congress and was appointed manager of the 
department store in 1980, where he, with the help of several able assistants, reversed 
the decline of business and improved services. 


HUBEI: CHANGJIANG FLOOD CRESTS PASS WUHAN 


Second Flood Peak Passes 
HK201416 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 20 Jul 83 


[Text] The second flood crest this year from the upper reaches of the Changjiang River 
passed by Wuhan at 0100 today without causing any great loss. It took a relatively 
long time for this second flood peak to pass Wuhan. The water level reached its 

peak at 1000 yesterday -- the water level at Wuhan pass rose to 28.11 meters. The 

high water level at Wuhan pass did not lower until late at night. At 1700 today, 

Wuhan pass recorded a water level at 28.02 meters, 0.09 meters lower than the peak water 
level, and 0.06 meters lower than that recorded at 0500 today, but still 0.72 meters 
above the warning leve). The peak water level recorded when the flood peak passed 
Wuhan was 0.23 meters higher than the peak level recorded during the last flood peak. 
At present, the antiflood contingent in Wuhan is closely guarding the flow of the 
flood, and will not lower its vigilance against the emergency as long as the flood 


continues. 


Third Flood Crest Subsides 


0W201338 Beijing XINHUA in English 1309 GMT 20 Jul 83 


[Text] Beijing, July 20 (XINHUA) -- The Yangtze River's third flood crest this year 
passed Wuhan at 23:00 hours yesterday, causing no damage to this river port, according 
to the central flood control headquarters. When the latest crest hit the triple city 

of Wuhan in central China, the water level at the Hankou hydrographical station was 
measured at 28.11 meters, 1.81 meters above the warning mark. The highest so far 

this year, the crest lasted for 12 hours, with a velocity of 63,900 cubic meters per 
second. Today, the water level along the main course of the Yangtze River began to 
subside, the flood control headquarters at Wuhan reported. The level at the Hankou 
hydrographical station this morning was 0.05 meter below the crest level of 28.11 meters 


yesterday. 
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HUNAN'S MAU ZHIYONG DIRECTS ANTIFLOOD WORK 


OW202321 Beijing XINHUA Domestic Service in Chinese 1158 GMT 19 Jul 83 
{By reporter Liu Jianchu] 


[Excerpts] Changsha, 19 Jul (XINHUA) -- More than 800,000 cadres and people in the 
Dongting Lake area, Hunan Province, are battling the second highest flood in the area 
since liberation. They have secured the main dikes and reduced the scope of flood dam- 
age in the area, thereby achieving initial success against the floods. 


As a result of the torrential rains in many areas of the province since late June, the 
water levels of Lishui and Miluo Rivers and Dongting Lake have approached or exceeded 
the highest level recorded since 1949. 


To organize people for antiflood operations and emergency repairs, leading cadres of the 
party and government organizations at all levels in the province have rushed to the 
antiflood forefront. First Secretary Mao Zhiyong of the provincial CPC committee and 
Governor Liu Zheng went to Miluo and Yuanjiang to direct antiflood operations and © 
emergency repairs of dikes and embankments. Led by cadres at various levels, the broad 
masses Of people and engineering and technical personnel have reinforced and raised em- 
bankments and secured dangerous spots. Dikes totaling 440 kilometers in the lake area 
have been reinforced and more than 12,000 potentially dangerous sections strengthened 

to avert possible hazards. 


During the antiflood struggle, the provincial, prefectural and county departments 
concerned in Hunan were quickly mobilized to watch the flood situation day and night. 
They are providing manpower and financial assistance to the lake area to drain the 
inundated cropland. Transport departments have dispatched motor vehicles and vessels 
on a priority basis to ship large quantities of rescue and flood-fighting equipment and 


relief materials. 


About 2.6 million of the more than 3.3 million mu of inundated cropland in the lake 

area has been drained. The flood level has risen rapidly in the past few days, however. 
The water level at Chenglingji was measured at 34.21 meters on 18 July, only 0.34 meters 
below the all-time record of 1954. Various localities are taking emergency measures to 
combat another flood peak. 


HUNAN REDUCES NUMBER OF KEY PROJECTS 


HK210438 Changsha Hunan Provincial Service in Mandarin 2310 GMT 19 Jul 83 


[Text] Yesterday, the provincial People's Government approved a circular by the provin- 
cial Planning Commission and the provincial Construction Department , which decided to readjust 
the number of key construction projects determined at the beginning of this year from 30 
to 23 projects. The readjustment has resulted in the reduction of the size of 10 projects 
including the cold storages in Changsha, Lengshuitan, and Shaoyang, the artificial board 
plant in Hunan, and the chemical fibers plant in Xiangtan, and in the addition to th- 
Beijing-Guangzhou coaxial telecommunications cable project, which is one of the 70 
construction projects of the state, the reinforcement of the dam at the (Zhexi) powe. 
plant, and the (Fengtai) hydroelectric power plant. 
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By approving the readjustment of the provincial key construction projects, the provincial 
People's Government aimed at concentrating manpower and material and financial resources 
on the construction of the weak links in the national economy, such as energy and 
communications. After the readjustment, the 23 key construction projects of our province 
include 13 energy projects, 4 communications and post and telecommunications projects, 

2 building material projects, 2 textile projects, 1 housing project, and 1 other project. 
Annual investment in these projects is scheduled to be more than 590 million yuan, 
accounting for 34 percent of the provincial investment plan for fixed assets. If we can 
accomplish the key construction projects for this year according to schedule, we can 
increase the installed electric capacity by more than 270,000 kw, coal excavating 
capacity by 200,000 tons, and 1.13 million square meters of housing in the 5 cities of 
Changsha, Hengyang, Zhuzhou, Xiangtan, and Shaoyang. 


The circular, which was issued yesterday, pointed out: To ensure the accomplishment of 
these key construction projects as scheduled, the various localities and departments 
should resolutely put a stop to the unhealthy practices of arbitrarily raising the 
prices of the means of production, exacting charges from key construction projects, and 
plundering and taking advantage of big enterprises, and oppose the tendency of scrambling 
for other projects to squeeze the key construction projects. If it is necessary to carry 
out a prompt and thorough examination of the scope of capital construction projects and 
the projects under construction. If the scope of the projects exceeds the plan, we 
should reduce the excessive portion. We should stop all extra budgetary projects and 
strive to deal with the aftermath. At the same time, all prefectures, counties, and 
departments should refrain from arranging key construction projects from one level to 
another. With respect to the key construction projects, it is necessary to give them 
priority in terms of manpower and financial and material resources. It is necessary to 
institute the responsibility system for key construction projects. Both the departments 
responsible for the work and the construction units should appoint a responsible person to 
exercise leadership over the key construction projects, to organize and coordinate the 
work, and to solve problems in the course of construction. 


BRIEFS 


HUNAN HYDROELECTRIC POWER STATIONS -- In the first half of this year, 23 small hydro- 
electric power stations in Hunan Province were completed and put into operation. The 
province now has some 9,000 small hydroelectric power stations with a gross installed 
capacity of 900,000 kilowatts, which accounts for 45 percent of the gross installed 
capacity of all hydroelectric power stations throughout the province. The small 
hydroelectric power stations have become an important component part of the province's 
electricity system. Some 1,400 peasant households in Cili County have used electricity 
generated by small hydroelectric power stations to install broadcasting loudspeakers, 

to cook, and to operate heaters and fans. [Summary] [Changsha Hunan Provincial Service 
in Mandarin 1100 GMT 20 Jul 83 HK] 
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GUIZHOU CALLS FOR FIGHT AGAINST DISASTERS 


HK210238 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 20 Jul 83 


[Excerpts] The provincial government held a telephone conference in the evening of 20 
July, which called on the rural cadres and peasant masses to take immediate action to 
guard against insect pest, fight drought, promote field management, and reap a bumper 
harvest this year. Governor Wang Chaowen presided and spoke. 


The meeting pointed out: This year the province's spring-sown crops are growing well, 
and there are prospects of a bumper harvest provided there are no particularly great 
natural disasters. However, insect pest infestation has appeared in many parts of the 


province, and drought has also appeared in places. These disasters directly affect 
the province's agricultural production. 


The meeting put forward the following demands for action against insect pests and 
drought: 


1. The party committees and government must strengthen leadership over the work and 
organize the masses to fight the battle in a thoroughly sound way. 


2. Institute various types of responsibility systems for dealing with insect pests, and 
organize joint action. 


3. Strengthen pest forecast forecasting and survey work. 


4. The departments concerned must do a good job in supplying materials for combating 
the natural disasters, and ensure the needs of the frontline. 


5. Funds for fighting drought must be used for that purpose. 


GUIZHOU REVOKES DOCUMENTS VIOLATING PRICE POLICY 


OW180605 Beijing XINHUA Domestic Service in Chinese 0849 GMT 13 Jul 83 
[By reporter Yang Xiling] 


[Text] Guiyang, 13 Jul (XINHUA) -- The Guizhou Provincial People's Government and the 
Guizhou Provincial CPC Committee's Discipline Inspection Commission decided today to 
immediately revoke four documents issued by local governments because they do not 
conform to the state policy on commodity prices. It was also decided to stop the 
practice of selling coal, timber, cement and other means of production at negotiated 
prices, and to sell them at state list prices. 


The four documents revoked dealt respectively with the question of producer prices of 
coal and subsidies for coal mines to cover financial losses. They also authorized the 
purchase and sale of various kinds of timber and bamboo at negotiated prices, and put 
forward opinions on production adjustments -and cement prices. For the duration that 
these documents were implemented, coal was sold in Guizhou Province at negotiated 
prices, which were l0 yuanhigher than the official prices, thus violating the state 
policy on commodity prices. 
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Recently the Guizhou Provincial People's Government and the Provincial CPC Committee's 
Discipline Inspection Commission decided to dispatch four inspection teams to a number of 
major production units to check the prices of cement, coal, timber, rolled steel and pig 
iron. They urged the enterprises and production units concerned to conduct self-examina- 
tion on the prices of these five kinds of means of production and to submit written 
reports on the self-examination not later than 15 July. The departments and bureau 
concerned were instructed to submit, in writing, reports on price checks not later than 
20 July. They were warned that leading members of departments and bureaus concerned 
failing to submit reports in writing by the deadline date would be held responsible for 
failure in this regard. 


SICHUAN'S ING READJUSTS CONSTRUCTION 


HK210303 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 21 Jul 83 


[Excerpt] Chongqing City has scored initial results in readjusting investment orientation 
in capital construction. This year the city has already handed down investment plans 
totalling over 600 million yuan, a rise of 21.75 percent over the investment actually 
completed last year. By the end of June, the city had completed 230 million yuan of 

this year's investment, a rise of 64 percent compared with the same period last year. 

The main reason for this big increase is that the investment orientation has been 
readjusted, and investment in energy, communications, transport, and key production 
projects has been increased, while the proportion of non-productive investment has fallen. 
In the first half of the year the city completed 86 million yuan in investment in energy, 
communications, and transport, a rise of over 150 percent compared with the same period 
last year. The proportion of this investment rose from last year's 24 percent to 


37 percent. 


XIZANG NOTICE ON CAPITAL CONSTRUCTION ANOMALIES 


HK210158 Lhasa Xizang Regional Service in Mandarin 2340 GMT 20 Jul 83 


[Excerpt] The regional People's Government recently issued an urgent circular demanding 
that all prefectures and cities and the regional departments and bureaus strictly control 
the scale of capital construction in the region and ensure the construction of key 


projects. 


The urgent circular said: At present, investment in fixed assets in Xizang already 
exceeds the region's manpower, material and other capacities to shoulder. In particular, 
the total scale of capital construction is still tending to grow. Certain places and 
departments are still indiscriminately starting work on projects. In order to ensure the 
smooth progress of key construction projects in the region, it is essential to resolutely 
curb the unhealthy practices of indiscriminately launching projects and arbitrarily 
changing construction plans. The urgent circular demanded that all localities and the 
departments concerned resolutely implement the State Council's regulations on strictly 
controlling the scale of construction. 


XIZANG LEADER URGES FIGHT AGAINST DROUGHT 


HK210152 Lhasa Xizang Regional Service in Mandarin 2340 GMT 20 Jul 83 


[Excerpts] The regional CPC Committee and government held a gathering in Lhasa on the 
morning of 20 July, attended by over 1,000 leading cadres at and above the level of 
independent district in the regional organs and Lhasa City. Regional Government Vice 
Chairman Duoji Caiden delivered a mobilization report on urgertly mobilizing to grasp 
the current antidrought and relief work. 
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Comrade Duoji Caiden pointed out: The present calamity is one of the most serious in 
the region's successes in fighting drought in the past 2 months, and then demanded that 
leaders at all levels continue to regard antidrought and relief work as the current 
overriding task. He put forward the following demands for further grasping this work: 


1. Fully understand the gravity of the natural disasters in the region's agriculture 
and animal husbandry this year, attach a high degree of importance to current antidis- 
aster work, and do everything possible to make a success of drought-fighting and relief 
work. 


2. It is essential to grasp the following measures: Adopt all possible means to pro- 
tect the crops, with emphasis on key points; party organizations and government depart~- 
ments must fully launch the masses to develop more production opportunities and promote 
diversification, and do everything possible to increase the masses' income and promote 
self-salvation through production; make proper arrangements for the masses' livelihood 
from now until the autumn harvest next year; vigorously grasp the work of protecting 
livestock, prepare as much winter fodder as possible, and also prepare for protecting 
livestock from disaster next year. 


3. All departments must do everything possible to help the masses fight drought. 


4. Leaders at all levels must get out of their offices and go deep into reality to find 
out the situation, formulate measures, and solve problems. We should strive for a rela- 
tively good harvest in this year of great drought. 


Regional Government Chairman Doujie Caiden presided and spoke at the meeting. Regional 
CPC Committee Secretary Redi also spoke. 


BRIEFS 


SICHUAN SUMMER GRAIN HARVEST -- By 10 July, Sichuan had stored 3,583 million jin of 
summer grain, exceeding the state quota by 3.1 percent. [Summary]([Chengdu Sichuan 
Provincial Service in Mandarin 0030 GMT 14 Jul 83 HK] 


SICHUAN FAMILY PLANNING MEETING -- A recent provincial conference on family planning in 
mountainous areas pointed out that this work must currently be centered on preventing 
more births than allowed under the regulations, raising the percentage of couples with 
only one child, and strictly controlling the birth of a second child. Reliable contra- 
ceptive measures must be implemented. [Summary] [Chengdu Sichuan Provincial Service in 
Mandarin 0030 GMT 14 Jul 83 HK] 


YUNNAN SAVINGS DEPOSITS -- In the past 4 years, the savings of the people in cities as 
well as in rural areas have greatly increased. From 1979 to 1982, the savings in cities 
and in the countryside recorded an average annual increase of 30.9 percent. In 1979, 
the total savings accounts numbered 1.89 million, but in 1982 the figure soared to 3.06 
million, an increase of 61.7 percent. Money deposited in fixed accounts and long-term 
accounts greatly increased. [Summary] [Kunming Yunnan Provincial Service in Mandarin 
2300 GMT 14 Jul 83 HK] 
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LIAONING RUMOR ON SHORTAGE OF FEN COINS 
$K210544 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 20 Jul 83 


[Text] Some listeners recently wrote to this station on the current shortage of fen 
coins on markets and on some related rumors. The Liaoning branch of the Chinese 
People's Bank answered this issue saying: The fen coin issued by our country is made 
of aluminum and magnesium and contains no gold or silver at all. It is a sheer rumor 
that people can exchange 6 jin of coins for a cassette recorder or exchange 3 jin of 
coins for a radio. If masses believe this rumor, they will be fooled. 


The answer says: Due to the rapid development of commodity economy, the need for fen 
coins has increased by several hundred times in the past few years. However, restricted 
by certain conditions, the amount of fen coins issued increased rather slowly. In 
addition, some units and individuals collect fen coins. Therefore, quite a large number 
of fen coins were taken out of circulation. For this reason, the Chinese People's Bank 
decided in 1981 to continue to issue fen notes, making both coins and notes available 

in markets. The issuance of fen notes is a temporary measure adopted to solve the 
current shortage of fen coins. A great number of fen coins will be put into 

circulation in the near future and fen notes will gradually disappear from the markets. 


NORTHEAST ENERGY, TRANSPORT PLANNING BODY SET UP 


OW200617 Beijing XINHUA Domestic Service in Chinese 1137 GMT 18 Jul 83 


[Text] Shenyang, 18 Jul (XINHUA) -- The State Council recently issued a circular on 
its decision to establish the northeast energy and transport planning office under the 
State Council. The new office will be responsible for the planning of development, 
conservation and rational utilization of energy resources and the planning of 
communications and transportation in the three Northeast provinces and the four eastern 
leagues of the Nei Monggol Autonomous Region, and for examining the progress of 
construction of major energy, industrial, and transportation projects and for 
organizing necessary economic cooperation in designated areas. 


Shen Yue [3088 6390] has been appointed director of the new office, which will be 
located in Shenyang City. 


BRIEFS 


HEILONGJLANG COAL RESERVES -- Prospecting of the No 1 area of the (Dongru) coalfield in 
Heilongjiang Province was completed in early July 1983. The prospecting covered an 
area of 65 square km and a total footage of 154 km. According to an initial rough 
estimate, the total reserve is 400 million tons, which will be enough for mining for 
100 years by two parts of large shafts each with an annual capacity of 2 million tons. 
The prospecting work began at the end of 1981 with the participation of 2,300 staff 

and workers from the Liaoning No 103 prospecting team, the Jilin No 203 prospecting 
team, and the Heilongjiang No 110 prospecting team. [Summary] [Harbin Heilongjiang 
Provincial Service in Mandarin 2200 GMT 19 Jul 83 SK] 


I, 21 Jul 83 PRC REGIONAL AFFATIRS Tl 
NORTHWEST REGION 


HUANGHE FLOOD CREST PASSES LONGYANG GORGE 


OW202038 Beijing XINHUA Domestic Service in Chinese 0852 GMT 20 Jul 83 


[Text] Beijing, 20 Jul (XINHUA) -- This year's first flood crest along the upper reaches 
of the Huanghe River has safely passed the Longyang Gorge. At 2000 on 19 July, the 

flow of floodwaters measured at the Tangnaihai hydrological station at the mouth of the 
water reservoir of the Longyang Gorge Hydropower Station had dropped to *,840 cubic meters 
per second. The water level at the site of the cofferdam on the upper reaches of the 
Longyang Gorge also dropped to 2,482.62 meters. 


On 12 July, the flow of the flood crest at the Tangnaihai station was measured at 3,920 
cubic meters per second, After the crest entered the Longyang Gorge area, the water 
level at the site of the cofferdam on the upper reaches of the Longyang Gorge was as 
high as 2,483.28 meters, 17.62 meters higher than that before flooding. During the 
flooding season, there has been no problem in constructing the Longyang Gorge. 


It was learned that during this period, fairly large floods were also reported on the 
Datong River, a tributary of the Huanghe River, below the Liujia River. In order to 
alleviate the pressure for flood control in areas of Gansu, Ningxia and Nei Monggol where 
the Huanghe River passes through, the Liujia Gorge has effectively discharged the over- 
flow. 


The Central Flood Control Headquarters had reported that the Huanghe River is now in the 
high-water season. Therefore, the average water level of the Huanghe River is comparative 
higher. All the people residing along the upper or lower reaches of the river must height 
their vigilance and guard against floods which may possibly occur at a later stage. 


LONGYANG POWER STATION UNDAMAGED BY FLOOD CREST 


OW201415 Beijing XINHUA in English 1354 GMT 20 Jul 83 


[Text] Beijing, July 20 (XINHUA) -- China's Longyang Gorge hydropower station -- the 
largest under construction on the Yellow River -- remained safe and sound as a major 
flood crest swept through it this week. 


At 20:00 hours yesterday, the flow was measured at 2,840 cubic meters per second at the 
Tangnaihai hydrographical station above the power project in the upper reaches of the 
river, the central flood control headquarters reported. The maximum flow there was 
recorded at 3,920 cubic meters per second on July 12. The flood crest, the first on 
the Yellow River this year, was rated as the second highest since 1949, next only to 
that of 1981, the headquarters said. 


People along the entire river course have been alerted to keep a close watch on possible 
dangers during the present high water season. 
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DENG ANSWERS QUERIES ON HONG KONG'S FUTURE 


HK201231 Hong Kong PAI HSING in Chinese No 52, 16 Jul 83 pp 3-4 


[Article by Chen Chi-sun: "Deng Xiaoping's General Answer to the Question of Hong 
Kong's Future" -- capitalized passages published in boldface] 


[Text] WHEN MEETING WITH DOZENS OF NPC DEPUTIES AND CPPCC MEMBERS FROM HONG KONG AND 
MACAO IN BEIJING'S GREAT HALL OF THE PEOPLE ON 25 JUNE 1983, DENG XIAOPING DECLARED: 
AFTER CHINA REGAINS SOVEREIGNTY OVER HONG KONG IN 1997, CAREFUL CONSIDERATION SHOULD 
BE GIVEN TO PROTECTING THE INTERESTS OF FOREIGNERS, AND FIRST OF ALL, THE INTERESTS 
OF BRITISH PEOPLE. 


This indicates that the Chinese leadership has come to realize that the maintenance 

of Hong Kong's prosperity should of course rely on the efforts of Chinese people, but 
the "contributions" made by Britons who have operated in Hong Kong for more than 100 
years should not be denied as well. By specially mentioning British people, Deng 
Xiaoping did not intend to curry favor with them, because there were no British people 
there at the time. His words only indicated that China is ready to be more flexible 
in the matter of Hong Kong's administration under the premise of regaining sovereignty. 


Deng Xiaoping's meeting with NPC deputies and CPPCC members from Hong Kong and Macao 
can be attributed to the 3-day closed-door meetings of the Hong Kong and Macao group 
during the NPC and CPPCC sessions. According to the session secretariat's arrangements, 
NPC deputies and CPPCC members were to discuss Premier Zhao Ziyang's report from 

9 to 1l June. However, the gentlemen and ladies from Hong Kong kept on talking about 
the two phrases in Zhao's report -- "China will regain sovereignty over Hong Kong at 

an opportune moment and will adopt appropriate measures to maintain Hong Kong's 
prosperity” -- and they kept on arguing about what is an opportune moment and what are 
appropriate measures. 


In order to let people air their views freely, it was decided that reporters were not 
allowed to attend the meeting of the Hong Kong and Macao group which began on 9 June 
and the closed-door meeting continued for 3 days. At the meeting, people indeed aired 
many views and opinions. Of course, there was no lack of people who sang the praises 
of the Chinese authorities, but quite a few people still dared to voice different 
opinions. For example, some said that the best way is to maintain the status quo; 
some suggested prolonging the transition period; and some proposed that Hong Kong be 
jointly governed by China and Britain after 1997. People in Hong Kong praised Li 
Peng-fei for daring to voice different opinions. As a matter of fact, there were also 
people in Beijing daring to do so. 


Deng Xiaoping's General Answer to Opinions Put Forward by People From Hong Kong and 
Macao 


Most of the speeches made by NPC deputies and CPPCC members from Hong Kong and Macao 
were focused on the issue of Hong Kong's future, though some were also related to the 
country's construction. After reading the "briefing reports" on the closed-door 
meetings of the Hong Kong and Macao group, Deng Xiaoping decided to give them a general 
answer, This might have two advantages: 1) it could clarify some confused ideas 

and rumors about the issue of Hong Kong's future; and 2) it could encourage these 
leading people of the leftist faction in Hong Kong and Macao to make efforts for the 
"great cause of reunification." Of couse, another reason was that some of these "new 
VIPs" had indicated that they would like to have a meeting with Deng Xiaoping. So 

the authorities arranged this meeting so as to satisfy them. 


On 25 June, the NPC deputies and CPPCC members from Hong Kong and Macao had packed 

up to return home. Suddenly, they were told that Deng Xiaoping would receive all 

NPC deputies and CPPCC members from Hong Kong and Macao. Everybody was happy to learn 
this. At 10 am they all came to the Great Hall of the People and joyfully waited for 
Deng's arrival. 
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The atmosphere was quite happy and relaxed. Deng Xiaoping looked healthy and energetic. 
He was quick both in thinking and in catching the point in conversation. He sat down 
after shaking hands with everybody, and Fei Yimin, being a “leading goat," was placed 
next to Deng on his left side, to act as his "interpreter." Deng's right ear is hard of 
hearing and he had difficulty in understanding the Cantonese of these people from Hong 
Kong and Macao, so Fei Yimin had to relay their words to him. 


It was the first time that An Tsu-chieh had joined this sacred body [the CPPCC] and he 
took an active role. So, Deng Xiaoping first offered a greeting to him: "I am told 
that Mr An is from Zhejiang Province. In the past, the Ningbo group had great influence 
in Shanghai!" Fei Yimin then added: "At present, the Ningbo group still has great 
influence in Hong Kong." This got a laugh from the people. 


Deng began to smoke and said with a smile, when lighting a cigarette: "An expert 
recently made a research report, saying that the harmfulness of smoking to health is not 
as great as it was once said. It seems that the cigarette can rehabilitate itself." 
People indeed appreciated Deng's skill in creating a happy and relaxed atmosphere. 


Deng Begins by Talking of the Death of Liao Chengzhi 


Then, Deng mentioned Liao Chengzhi's death, and the atmosphere became serious. He 
realistically admitted that Liao's death did affect the settlement of the Hong Kong 
issue, but "the influence is not too big." He indicated that Li Xiannian and Zhao 
Ziyang would personally take care of the Hong Kong issue and the existing policies 
would not change. 


Some people commented at the closed-door meetings that when Zhao Ziyang only stressed 
“an opportune time" and "appropriate measures" in his report he did not mention the 
deadline of 1997, and they wondered whether this indicated that China may not regain 
sovereignty even in 1997. In regard to this question, Deng Xiaoping reiterated that, 
according to the Chinese Government's plan, the transition will last until 1997 under 
the premise of maintaining Hong Kong's prosperity and then Hong Kong will be regained. 
HOWEVER, IF SOME TROUBLE OCCURS IN HONG KONG AND DEVELOPS TO AN IRREMEDIABLE DEGREE, 
CHINA DOES NOT EXCLUDE THE POSSIBILITY OF REGAINING HONG KONG AHEAD OF TIME. IN SHORT, 
THE "“OPPORTUNE TIME" WILL BE ONLY BEFORE 1997 RATHER THAN AFTER 1997. 

OF COURSE, THE MOST OPPORTUNE TIME IS 1997. Deng Xiaoping also recalled the 
previous contacts between China and Britain on the Hong Kong issue. In 1974, when Deng 
Xiaoping had just resumed his work with the approval of Mao Zedong who said that Deng 
is a talented man, Deng, as a vice premier, met with Heath, then leader of the British 
Conservative Party, and told the latter that China had planned to allow a series of 
things to remain unchanged after it regains sovereignty over Hong Kong, that is, the 
social system and the way of life will remain unchanged, the people's standard of 
living will not decline, and laws will also remain basically unchanged; only those with 
colonialist color will be changed. In short, Hong Kong must continue to display its 
vigor as a free port. Heath also expressed his agreement with this. This means that 
even 10 vears ago, the Chinese authorities had had an initial plan for regaining Hong 
Kong. 


Deng Xiaoping said: When British Premie Minister Mrs Thatcher visited China, I posed 
three topics of discussion to her: 1) China will recover all sovereignty over Hong Kong 
and Kowloon by 1997, and this is the premise. Both sides should hold talks under this 
premise. 2) What system should be adopted in Hong Kong and how will it be governed 
after China recovers sovereignty? China hopes that the social system, the way of life, 
and the status as a financial center and a free port will all remain unchanged; laws 
will basically remain unchanged; the court of last instance should be set in Hong Kong; 
Hong Kong people will have certain rights to handle foreign affairs; and they will use 
Hong Kong's special passports. 3) How do China and Britain cooperate between the 
present time and 1997 so as to maintain Hong Kong's prosperity and stability? 


I. 21 Jul 83 W 3 CHINA 
HONG KONG MEDIA ON CHINA 


A Turning Point in Which Beijing Softens Its Stand 


Because of the issue concerning the prerequisite, the talks in the first 9 months were 

in deadlock and could not deal with substantive matters. If the talks are conducted 
according to the agenda put forward by China, Britain will feel that it has lost face. 
Therefore, Deng Xiaoping said, we should give Britons a way to get out of the embarrass-~ 
ing situation and should allow them to save face. The best way to help them save face 

is to issue a joint communique. The talks need not proceed from the issue of sovereign- 
ty; or that is to say, the first topic of discussion can be temporarily put aside and 

the talks can start from the second topic: how to govern Hong Kong after sovereignty 

is recovered. If this issue is settled, the issue of sovereignty will also be readily solved. 


After China regains Hong Kong in 1997, Deng Xiaoping said, careful consideration should 
be given to protecting the interests of foreigners, and first of all, the interests of 
British people. 


At this moment, An tsu-chieh chipped in: Japanese people do not worry about their 
investments in Hong Kong; it is mainly Chinese people who are worried about this. Deng 
Xiaoping immediately made a joke in this regard: So long as all of you here can set 

a good example, no people in Hong Kong will have misgivings. (Here, he meant that the 
NPC deputies and CPPCC members should not act like some big capitalists who withdrew 
their money from Hong Kong while expressing support for China's policy.) 


As for Britain's demand for prolonging the lease, Deng Xiaoping said: If I agree to 
prolong the lease, I will become the second Li Hongzhang. When talking with Mrs Thatche 
in September 1982, Deng Xiaoping told her: We cannot act as the second Li Hongzhang. 
(According to the opinion of some diplomats in Beijing, China's agreement to first 
discuss concrete measures for the period after 1997 indicates that China has softened 
its stand. Since both sides can discuss the way to govern Hong Kong after 1997, the 


possibility that Britons could participate in joint government for a certain period 
should not be excluded.) 


As for the time limit for fulfilling the talks, Deng Xiaoping said that he told Mrs 
Thatcher that China hoped that the talks can conclude within 2 years. If no agreement 
can be reached by the end of 1984, China will then unilaterally announce its own solution. 


Why should China do so? Deng Xiaoping explained that if the talks drag on for too long, 
that will be unfavorable to the people and will be unfavorable to the maintenance of 


people's confidence. Now, it appears that the talks can reach a satisfactory conclusion 
within 1 year. 


No Disorderly Situation Can Be Allowed To Exist 


As far the issue of maintaining Hong Kong's prosperity and stability from now to 1997, 
Deng Xiaoping said: This is a key issue. There will be some difficulties during these 
14 years of transition, and China and Britain must cooperate properly. For example, 
the recent plummeting of the Hong Kong dollar did involve some artificial factors. 

Of course, the appreciation of the U.S. dollar was also a factor. It is China's hope 
that an irremediable situation should not develop. 


Deng Xiaoping also revealed China's real intentions for Hong Kong's government after 
1997, that is, "let Hong Kong people themselves govern Hong Kong." Hong Kong people 

who can participate in the government should have only one condition, that is, they 

must agree with the reunification of China. Hong Kong peopie here also include people 
with foreign citizenship who have lived in Hong Kong for a long time. Affairs in Hong 
Kong should all be managed by Hong Kong people. Hong Kong patriots should elect 
qualified people and cultivate qualified people to take charge of affairs of legislature, 
administration, jurisdiction, finance, banking, education, and culture. They should 

be younger. And more and more Chinese people should be able to take part in government 
work. All those present would be responsible for this. 
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In order to maintain Hong Kong's prosperity and stability, Deng Xiaoping said, the 
Chinese Government has decided to take an active part in Hong Kong's economic activities 
and the Bank of China and other major organizations will raise money in Hong Kong and 
participate in building railroads and expressways. Consideration should be given to 
everything which is beneficial to Hong Kong's prosperity and all available measures 
should be taken to achieve this purpose so as to beef up people's confidence in Hong 
Kong's future. 


The Issue of Diaoyu Island Should Be Left for Future Generations To Settle 


During the closed-door meetings, some people demanded that the existing system in Hong 
Kong be maintained unchanged for 75 years after China regains Hong Kong, and most people 
hoped that the system would remain unchanged for 50 years after 1997. Deng Xiaoping 
seemed to prefer the idea of 50 years. If this idea is accepted, such problems as the 
trading of land in the New Territories which normally covers 30 years will be easy to 
solve. 


When talking about China's reunification, Deng Xiaoping said: The rec nt CPPCC session 
had a Hong Kong and Macao group for the first time and increased the number of members 
from Hong Kong and Macao. This is completely in keeping with the spirit of Article 31 
of the Constitution about the establishment of special administrative zones. Deng 
reiterated that in both the 1980's and the 1990's, China must fulfill the three major 
tasks, namely, opposing hegemonism, realizing reunification, and working for the four 
modernizations. He said: China has more than 5,000 years of civilized history. In 
fact, China's history may be longer. The archaeological finds in Xian's Banpo have 
proved that China's history goes back more than 6,000 years. However, China has not 
been really unified throughout history. Real unification was achieved in 1949 with the 
exception of Taiwan and Hong Kong. The issue of the Nansha Islands is too complicated 
and should be considered separately. The issue of Diaoyu Island should be left for 
future generations to settle, because they will be more clever. When Deng reached this 
point, Hsu Su-min, who is called a veteran CPPCC member (because he has been appointed 
a member in all CPPCC sessions since the first one) and who always dares to air differ- 
ent opinions, asked: The Soviet Union is occupying China's territory with an area 
thousands of times larger than Hong Kong; why does China not consider recovering this 
land rather than taking action first in Hong Kong? The existence of Hong Kong is to 
our advantage. 


Why Not Recover Outer Mongolia? 


Deng answered unhurriedly: The issue between China and the Soviet Union is one concern- 
ing their boundary, that is, a boundary dispute, which is related to 1.5 million square 
kilometers of land. Outer Mongolia was given way by Chiang Kai-shek. The Sino-Soviet 
agreement then stipulated that no foreign troops are allowed to be stationed in Outer 
Mongolia. However, the Soviet Union now stations about 1 million troops there. It 
directs one-third of its missiles at us and directs the remaining two-thirds at the 
West. (Deng was clear about the Soviet Union's military deployment and he listed the 
figures clearly when talking about this.) The Sino-Soviet talks involve not only the 
problem of the 1.5 million square kilometers of land. 


NPC deputies and CPPCC members were deeply impressed by Deng Xiaoping's humor, his firm 
attitude, and his relaxed remarks in the serious conversation. At the end, Fei Yiamin 
expressed a wish to Deng Xiaoping on behalf of everybody: ‘Hong Kong compatriots wish 
you better health and a longer life! We look forward to our motherland being built 
better!" 


Deng Xiaoping smiled and said: I will be 80 years old next year, and will be over 90 by 
1997. Everyone must take the road Comrade Liao Chengzhi has taken, and that is a law of 
mature. I wish everyone here better health! (There was warm applause) 
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XU _JIATUN ON 'FAIR' SOLUTION TO 1997 ISSUE 


HK200116 Hong Kong SOUTH CHINA MORNING POST in English 20 Jul 83 pp 1, 12 
{Article by Donald Cheung: '"'Result of 1997 Talks Will Be Fair'"] 


[Excerpts] A "fair and reasonable" solution to the future of Hong Kong will certainly 

be reached through the joint efforts of the Chinese and British Governments. This is 

the belief of Mr Xu Jiatun, the new director of the local branch of the NEW CHINA NEWS 
AGENCY. Mr Xu, China's chief representative in Hong Kong, also described the territory's 
future as "very bright." He made the comments at a cocktail reception held by the NCNA 
at the World Trade Centre in his honour. Mr Xu arrived here earlier this month. 


The full text of his brief speech reads: "I would like to thank you all for your 
presence today. My colleagues, Li Chuwen and Chen Daming (both vice directors), and 
myself feel honoured to have this opportunity to meet so many distinguished guests on 
this occasion, 


"Please allow me on behalf of my colleagues in XINHUA (NCNA) to express my heartfelt 
thanks to the Hong Kong compatriots from all waiks of life, the friendly personages of 
various countries in Hong Kong and the Hong Kong authorities as well for the assistance 
they extended in the past year. 


"It is my sincere hope that this relationship between us, based on friendship and 
cooperation, will be further enhanced in the years to come, which may enable us to make 
greater contributions to the great cause of China's unification and her modernisation as 
well as to the prosperity and stability of Hong Kong. 


"At present, the Chinese and British Governments are holding talks on the question of 
Hong Kong. I believe through the j>int efforts of both sides, a fair and reasonable 
solution will certainly be worked out. The future of Hong Kong will be very bright." 


Reporters, however, were given no opportunity to tempt Mr Xu into further comments, 
because he was flanked throughout the occasion by NCNA officials who skillfully rescued 
him from the press whenever there was an attempt to ask questions. 


But the NCNA's second director, Mr Ji 'usheng, who is also a member of the Chinese 
negotiating team, gave some vague hints on the progress of the current talks. When 
first asked if the talks could be concluded within a year, he said he believed both 
sides did not expect the discussions to last that long. 


But asked to clarify whether this meant a solution would be reached or the second phase 
of the talks would last less than a year, he adroitly avoided a firm answer. He also 

did not rule out the possibility that the current talks would enter a third phase, noting 
that if the forthcoming discussions went well, more would follow. 


Some reporters were also told by the political adviser, Mr Robin McLaren, that he and 
the governor, Sir Edward Youde, would leave for Peking on Sunday. 


END OF 


DATE FILMED 


